America’s 


2228 


BUSINESS & COMMER 


vit 


“Industry With 
twar Pattern 


‘Laggard Groups 
In This Market 


A Group of Low Priced 
Dividend Paying Issues 


Business Men... 
DEAD FILES 


CAN HELP 
LIVE AMERICANS 


Every business organization in the country has a chance now to render 
a patriotic service. In spite of all efforts to date, paper is still 
a No.1 war.material shortage. 

Your dead files, old records and correspondence — all the paper not actually 
usable again or necessary to running your affairs—that’s war paper. Turn 
it in to make bomb bands, supply parachutes, ration and blood plasma boxes. 

Make a point of regularly salvaging all old paper around your place. 

And adopt conservation as a general rule—use Jess paper than heretofore— 
use as little paper as possible. 

If you sell your waste paper, and your local organizations 
have arranged for aid to wounded veterans, it will give , 
you real satisfaction to use some of the money for this snc) Vrs 
purpose, or to support some other worthy community 


project. SAVE WASTE PAPER 


V To SPEED vicToRY 
TO AID VETERANS 
OF LOCAL PROVECTS 


" rs: Fold them 
at (the way the pa 
sells them) ond de 
them in bundles about 
12 inches high. 


: GHz > Corrugated and Cardboard 
YW Up Boxes and Cartons: Flatten 
YY tie them out and tie them in 


Mle, 
: Oy bundles about 12 inches 


Magazines and Books: Tie 
them in bundles about 
18 inches high for easy 
handling by collectors. 


Wastebasket Paper (Wra 
rs, Envelepes, Etc.): 
in 6 
chat it con be 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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HERE'S THE NEW GAR WOOD 


THE GAR WOOD POSTWAR FLEET 
WILL INCLUDE THIS BEAUTIFUL 
DE LUXE SEDAN 


This graceful, flowing top is intricately 
built into the hull, an exclusive Gor 
Wood feature. Slanted, recessed V- 
type windshield . . . war-developed 
insulation and sound-proofing! These 
and other new features will be found 
in the Gar Wood Postwar Fleet of 
De Luxe Runabouts, Utility boats (open 
and cabin type) plus the famous 
“Overniter” series. 

DEALERS: A few territories still open. Write 
for postwar franchise information. 


BOAT DIVISION 
MARYSVILLE 39, MICH. 


/ Tanks - Road Machinery — Heating Equipment 


GAR WOOD INDUSTRIES, INC. 


trated booklet sent upon request. 


COATS-OF-ARMS 


They’re interesting and valuable to every 
member of the family. Hand illuminated in 
oils and framed, size 10’’xl2’”’, for $15. 
Heraldic bookplates, needlepoint patterns to 
embroider, stationery dies, seal rings. Illus- 


Send us your information; we will endeavor 
to locate your rightful Coats-of-Arms with- 
out obligation. Authenticity guaranteed. 


International Heraldic Inst., Ltd. 
1110 F St., N. W., Washington 4, 


D.C. 
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“FINISH 
THE 
FIGHT” 


WAR LOAN 
PUTNAM & CO. 
6 Central Row Hartford 4, Conn. 
Members New York Stock . Exchange 
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| Ik is wealth . . . that cannot be stolen. 

It is fortune . . . that cannot be bought. 

It is honor and character, impossible to imitate, impossible to cheapen. 

It is integrity. 

And it is pride. 

A man feels it when he labors with his own hands, and offers his product for sale. His name 
is on that product. His good neme is born and sustained with that product. 

A company is no different from a man. : 

If it has a good name. . . it has wealth untold, honor and character unsullied, integrity unbroken. 
thas pride .. . in itself, in its products, in its good name. 

Let no one tell you that there is ever an excuse for the loss of a good name. 

Not cost, not hardship, not the lure of temporary profit. ° : 


_ A good name is an obligation, an article of faith. The penalty for breaking that faith is quick 
and automatic. The reward for keeping it is long enduring. 


For the people will always know how to tell a good name. 


A good name is a beacon. It stands above the treacherous darkness, the shifting waters, 
the uncertain shore. — 


It is a guide and a refuge. 
A good name is a blessing . . . to him who has it . . . and to him who must put his trust in it. 


A good name is a man’s ... or a company’s . . . conscience. 


W. W. Wachtel, President 


The 1st in a new series of business messages from 
C:ivert Distillers Corporation, NEw York 17, N.Y. 


Reprints of this series ere available om request 
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Early period of civilian production may witness 
many changes from prewar position of principal 
makers, with “Big Three” getting smaller share 


N May 24 the War Production 

Board signalled for the curtain to 
be raised on the prologue to the first 
act of the reconversion of the automo- 
bile industry to production of passen- 
ger cars for civilian use. The signal 
came in an amendment to WPB Or- 
der L-2-g, which controls the manu- 
facture of passenger automobiles, the 
amendment permitting the industry to 
make firm the orders for materials 
placed tentatively a long while ago. 


Production Quotas 


The quotas assigned by the War 
Production Board cover the nine 
months from July 1, 1945, to March 
31, 1946, and permit a total of 691,- 
01: new passenger cars to be manu- 
factured in that period, of which 241,- 
916 are allocated to the six months 
ending December 31, 1945. 

Here are the quotas for the ten 
companies permitted to resume pro- 


duction : 

Company 1945 1946 . Total 
General Motors.. 95,096 190,192 285,288 

tysler 49,635 99,270 148,905 
Ford 2 Os 39,910 79,820 119,730 
Studebaker ..... 9,275 18,550 
Hudson ......,. 000 13,602 21,602 
Packard ........ 8,000 12,118 20,118 
Nash 8,000 11,550 19,550 
Willys-Overl’d... 8,000 8,000 6,000 
Graham-Paige.... 8,000 8,000 16,000 
8,000 8000 16,000 
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The quotas for the larger pro- 
ducers were based on pre-war pro- 
duction rates.- For the smaller firms, 
however, a flat quota of 8,000 was 
established as an alternative. 

While some grumbling may have 
been indulged in over the failure of 
WPB to accord priority to orders for 
materials, in its broader implicaticns 
the Board indicated its purpose to 
lucsen government control of business 
by. reestublishing competitive condi- 
tions in-the auto industry for the first 
time since 1942 when wartime control 
was inaugurated. In the race to reach 
the reopening civilian market auto 
makers are on their own, not merely 
in open-market competition for such 
tight materials as tin, lead, chemicals, 
textiles, rubber and steel, but also in 
the*quest for satisfactory substitutes 
for scarce or unobtainable items. And 
there are many other hurdles to be 
surmounted by the industry. 

With the industry itself starting on 
the journey back to unrestricted civ- 
ilian production, the relative progress 
likely to be made by individual com- 
panies during the reconversion period 
and their final positions in the indus- 
try in the later postwar situation, are 
questions that will engage investors’ 
attention from now on. 

It is not to be expected that the 


New Postwar Pattern 
For the Auto Industry 


reopening of the civilian market will 
automatically restore prewar -condi- 
tions, although it may be assumed 
that the “Big Three”—General Mo- 
tors, Chrysler and Ford—will again 
get the lion’s share of business. For 
one thing their quotas are much 
larger than those assigned to other 
makers. To a greater extent than 
the so-called independents they have 
maintained their agency connections, 
and their lists of potential buyers are 
impressively larger than those of their 
smaller competitors. But during these 
years of war contracts, planning for 
postwar markets has intensively en- 
gaged sales executives of the smaller 
units and there is every indication 
they are prepared to wage determined 
campaigns to obtain both a larger 
volume and a larger proportion of the 
total business. 


Three Leaders 


In the years preceding our entry 
into the war—from 1937 through 
1941—the three leaders, combined, 
garnered approximately 90 per cent 
of new car business; this, on the basis 
of new car registrations. The business 
was not evenly divided, however. 
General Motors’ share moved from 41 
per cent in 1937 to.47 per cent in 
1941; Chrysler held around 25 per 
cent, and Ford receded from 25 per 
cent to 19 per cent. 

Back in 1929, when the three div- 
ided only 76 per cent of new car 
business, Ford held first place with 
34 per cent. General Motors was 
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second with 33 per cent, and Chrysler, 
with 9 per cent, was only slightly 
ahead of Hudson Motors,-then the 
leading independent. 

During the 1930s the gap widened ; 
as against 24 per cent of new regis- 
trations in 1929 the independents 
have mustered only 10 per cent in 
recent years, while their relative posi- 


tions shifted constantly. Studebaker, - 


a poor 1929 fourth among the smaller 
companies, was an easy leader in 


1941, with Nash second and Hudson © 


third. 
The best over-all positions were 


established by Studebaker and Pack- 


ard: In 1929 the two, combined, ac- 
counted for 13.4 per cent of the in- 
dependent’s new cars (“Big Three” 
excluded), 27.6 per cent in 1932, 42 
per cent in 1937 and 51 per cent in 
1941. 


Sellers’ Market 


None of the companies will en- 
counter ‘difficulties in selling cars as 
rapidly as they can be turned out 
during the next two or three years. 
With a war-created vacuum to be 
filled, real competition is unlikely un- 
til the industry catches up with the 
market and buying enters the selec- 
tive phase. Then will come the 
real test of the changes, both in ap- 
pearance and under the hood, which 
will have been introduced. Just what 
changes are planned none of the com- 
panies has disclosed definitely. It is 
probable they will be largely in out- 
ward design but some of the techno- 
logical improvements developed in 
war work may be incorporated in en- 
gines where feasible. But until pro- 
duction is well along the curtain is 
unlikely to be lifted. 

The two million cars expected to 
be built within the first twelve months 
of production will be little more than 
a drop in the bucket. Deferred de- 
mand and the rate at which cars now 
are being eliminated from the road, 
encourage the industry in predicting 
that an annual output of 7 to 7.5 mil- 
lion cars and trucks a year can be 
sustained for several years. The 
previous all-time record of 5.3 million 
cars and trucks was set in 1929. 

For several years there will be 
business enough to keep all units in 
the industry operating at capacity, 
under conditions favorable to the 
maintenance of satisfactory price lev- 
els, a prospect of especial significance 

(Please turn to page 18) 
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Eight Low 
Dividend Payers 


These medium grade equities have reasonably 
secure dividends and most could be increased 


he investor for yield derives no 
advantages from dividends paid 

in the past, and the value. of an “in- 
dicated” dividend rate is equal only 
to the probability of its continuance. 
As a matter of fact, to the extent 
that earnings are not distributed but 
are reinvested in earning assets or re- 
tirement of obligations carrying 
charges against earnings, future divi- 
dend-paying ability is the beneficiary. 
There are interesting examples herein. 
The better medium grade industri- 
al common stocks cannot be expected 
to yield much more than five per cent 
today with reasonable certainty that 
current dividends will be continued. 
Four of the eight issues listed return 
approximately that income-on indicat- 
ed dividends. One, Pitney-Bowes, is 
a specialist in postage meters and 
mailing equipment, including a prom- 
ising Mailomat automatic coin-op- 
erated letter box hardly more than 
introduced before war brought pro- 
duction restrictions. In this case, po- 
tentialities for increased dividends lie 
in prospects of earnings growth rath- 
er than in current margin of net over 
requirements. The other three, Gil- 
lette, National Cylinder Gas and 
Tide Water Associated, already show 
indicated disbursements covered by 


margins of 55, 70 and 143 per cent, 


respectively, and would be justified 
in liberalizing payments. | 

The remaining half of the list cur- 
rently yields from 2.7 to 3.2 per cent, 
from dividends covered by margins 
of 60 per cent by American Radiator 


‘proportions of earnings while possibil- 


& Standard Sanitary, 195 per cent by 
Columbia Gas & Electric, 58 per cent 
by General Printing Ink and 157 per 
cent by McLellan Stores. In these 
instances, treasury positions would 
fully warrant disbursement of greater 


ities of earnings recovery and growth 
appear well above average. 

Taking the list as a whole, yield 
averages. above 4 per cent, with divi- 
dends covered nearly twice over. 

American Radiator & Standard 
Sanitary is the world leader in heat- 
ing and plumbing equipment, normal- 
ly doing about one-fourth of its busi- 
ness abroad. Columbia Gas & Elec- 
tric is primarily a producer and dis- 
tributor of natural and manufactured 
gas in West Virginia, Ohio, Ken- 
tucky, Pennsylvania, Maryland, New 
York and Virginia. General Printing 
Ink is one of the two domestic lead- 
ers in its field. Gillette is the world 
leader in safety razors and blades, 
with important side lines in shaving 
creams, etc. 

McLellan operates a chain of about 
230 retail variety stores, mostly in 
smaller Atlantic seaboard communi- 
ties. National Cylinder Gas is a ma- 
jor factor in industrial gases, as well 
as cutting and welding apparatus. 
Tide Water Associated is a fairly 
well integrated oil company with 
growing underground reserves. 

These stocks, then, while not of top 
investment rank, represent sound, 
well established companies, with good 
positions and prospects. 


Printing Ink 
Gillette Safety Razor.......... 
McLellan Stores ............. 
National Cylinder Gas........ 
Pitney-Bowes, Inc. ........... 
Tide Water Associated. 


March 31. 


Good ‘Prospective Yields at “Popular Prices” 


_—Year—— —Mar. 
1943 1944 1944 1945 Div. Price Yield 


d 
$0.51 $0.64 $0.10 $0.11 . 14% 
0.63 0.59 *0.55 *0.58 0.20 7 


§0.52 §0.55 §0.53 
1.98 2.43 047 0.59 


“Twelve months through March 31, tFiscal years ended January 31. $Fiscal years ended 


2.8 
2.9 
2.7 
1.04 1.24 0.27 0.27 0.80 17 res a 
5.3 
5.3 
5.3 


Earnin, 
Qtr.— Ind Recent Current | 


8% 


0.58 0.63 0.10 0.17 0.40 15 di 

$1.43 71.54 $1.70 19 
1.47 1.36 0.27 0.25 15 
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New Changes Ahead For 


United Corporation 


Plan for SEC compliance to be filed within 
two months. New offer of underlying securities 
in exchange for preference stock being) made 


By Ernest R. Abrams 


he United Corporation was 

formed some 16 years ago main- 
ly to acquire the common stocks of 
holding and operating utilities 
through exchange for its $3 prefer- 
ence and common shares, or through 
purchase in the open market. Exclud- 
ing fractions, it had 2,488,712 shares 
of preference stock (no par) and 14,- 
529,491 shares of common stock out- 
standing as of June 30, 1944. 

As a result of its acquisitions, 
United became the ownér of more 
than 10 per cent of the outstanding 
voting stocks of Columbia Gas . & 
Electric, Niagara Hudson Power, 
Public Service Corporation of New 
Jersey and United Gas Improvement. 
Because the Public Utility Act. of 
1935 defined ‘as a holding company 
any owner of 10 per cent or more 
of the voting stock of a utility ren- 
dering gas or electric service, United 
was required to register with the Se- 
curities & Exchange Commission as 
a public utility holding company, and 
later was ordered to simplify its cap- 
ital structure and dispose of certain of 


its holdings. 
SEC Directive 


In August 1943, United proposed 
a plan of “sterilization” to the SEC, 


under which it would refrain’ from.’ 


exercising its voting rights in those 
companies where its holdings equaled 
or exceeded one-tenth of the out- 
standing voting stock. Although Fed- 
eral Judge Jerome when 
Chairman of the SEC, had proposed 
this arrangement, the Commission re- 
fused to approve the plan. Instead, it 
directed United (1) to change its ex- 
isting capitalization to one class of 
stock, and (2) to take such action as 
necessary to cause United to cease be- 
ing a holding company. 

At about the same time, United 
JUNE 27, 1945 


Gas Improvement Company was 
making the necessary shift in its hold- 
ings of utility equities to enable it to 
comply with the Public Utility Act 
and, in May 1944, it delivered to its 
common stockholders 1/3 share of 
Philadelphia Electric common, 1/12 
share of Public Service of New Jer- 
sey common, 1/20 share of Delaware 
Power & Light common, and 1/10 of 
its own new common stock for every 
share of old common held. 

This reshuffling of securities 
worked to United’s advantage. Where 
the old U.G.I. common was selling 
at $3.50 to $4 before the distribution, 
the stocks United received now have 
a market value of about $13 per share 
of old U.G.I. common. Part of this 
was due, of course, to the general rise 
in market price of all utility equities, 
but even if the old U.G.I. common 
had doubled in market value, which is 
about the best that could have been 
expected of it, the increase in worth 
to United would, have been about half 
of what’has actually resulted. 

Through this distribution, United 
received 2,018,740 shares of Philadel- 
phia Electric common and, on De- 
cember 5, 1943, it, offered this stock, 
along with’ $6,757,580 in cash, to 


holders of its preference stock in ex- 


change for their shares. As of De- 


cember 19, 1944, this exchange pro- 
posal was over-subscribed, and prac- 
tically all of United’s holdings of 
Philadelphia Electric common were 


distributed to some 6,500 preference 
stockholders. 


The effect was to re- 
duce the amount of preference stock 
outstanding by about 45 per cent or 
by 1,122,190. shares. 

In addition to the Philadelphia 
Electric common, United received 
from United Gas Improvement 303,- 
311 shares of the common stock of 
Delaware Power & Light which, 


starting June 19, it offered to its pref- 
erence stockholders in exchange for 
their present holdings on the basis of 
two shares of Delaware common and 
$6. in cash for each share of prefer- 
ence stock exchanged. If the prefer- 
ence holders accept this offer, and it 
is believed they will since the switch 
is attractive, another 5% per cent of 
the outstanding preference stock will 
be retired. 

The effect of this will be a reduc- 
tion in the outstanding amount to 49 
per cent of the maximum number of 
shares originally outstanding. 

When ‘this exchange has beeri com- 
pleted, United will have the following 
major holdings in its portfolio: 


of 

Number of Vining 

Common Stock: Shares Held Stock 
Columbia G. & El..... 2,410,856 19.6 
Niagara Hudson Pr... 2,333,107 23.2 
Public Service N. J... 1,493,789 21.0 
United Gas Imp...... 606,622 26.1 
Amer. Water Works. 63,00 
Commonwealth & So.. 1,798,270 5.1 
Cons. Edison N. Y... 203,900 1.5 
Cons. Gas of Balt.... 33,175 2.8 
Lehigh Coal & Nav... 48,750 2.5 


Of the nine major holdings listed, 
only the first four are causing United 
any concern, since each represents 
control of more than 10 per cent of 
the voting power of a utility holding 
company, ownership of which must 
be reduced to less than that propor- 
tion before United can get a clean bill 
of health from the SEC. And in the 
case of only one of the four does it 
appear that United will receive the, 
stocks of operating utilities for pos- 
sible use in a further exchange pro- 
posal to holders of preference shares. 


Intrastate Units 


Both Niagara Hudson Power and 
Public Service of New Jersey, whose 
operations are confined to New York 
and New Jersey, respectively, are 
faced with corporate ‘simplification 
problems and not with the elimination 
of operating units. Hence, they will 
have no need of distributing subsid- 
iary common stocks to their share- 
holders. In addition, United Gas Im- 


provement has already gone through 


the SEC mill and has made the re- 
quired distributions. Only in the case 
of Columbia Gas & Electric, which 
now has a plan before the SEC call- 
ing for distribution of the common 
stocks of Cincinnati Gas & Electric 
and Dayton Power & Light to its 
stockholders, is there a possibility 


that United will receive additional 


(Please turn to page 21) 
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Laggard Groups 
In This Market 


Here is a study of the market action of important 
industry groups, with particular reference to rea- 
sons for the backwardness of the laggards 


A study of the market action of 35 
important groups of securities 
discloses that 13 of them are running 
behind the market, while nine of the 
22 whose gains over the past year ex- 
ceed the average gain of all groups 
have outpaced the market by 50 per 
cent or more. Nine of the 13 laggard 
groups have consistently plodded 
along in the rear since 1942. 


Comparison Points 


For the purpose of one compari- 
son the low point of 1942 has been 
selected—the Dow-Jones industrial 
average touch 92.92 on April 28, and 
the Standard & Poor’s average. of 
354 industrial issues stood at 62.4 in 
that week. Another point selected is 
the low of April 24, 1944, when the 
Dow - Jones industrial average 
marked the beginning of the present 
upswing, 135.00 being the turning 
point; the Standard & Poor average 
in that week stood at 95.3. The re- 
.cent peak of the current market, 
169.08 in the Dow-Jones tabulation 
and 122.1: in Standard & Poor’s, are 
the final comparatives used in gaug- 
ing the extent to which the various 
groups have kept step with the mar- 
ket. 

Outstanding among the issues 
which have shown greater percent- 
ages of gain from the 1944 lows is the 
air transportation group whose cur- 
rent average of 407.4 represents an 
advance of 75.3 per cent since April 
24, 1944, and of 301.6 per cent since 
April, 1942. Pacing it a close second 
is the woolen goods division of the 
textile group with a year-to-year gain 
of 68.7 per cent and of 225.2 per cent 


since 1942. Third in the list of out- — 


standing market performers is the de- 
partment store group, up 66.3 per 
cent for the year and 223.2 per cent 
since 1942. These compare with gains 
by the Standard & Poor’s average of 
28.1 per cent between April 24, 1944, 
and the week of May 29 last, and 95.7 
per cent since April 1942. 


Comfortably exceeding the average 
percentage gain of all groups, as com- 
pared with a year ago, are the rayon 
and silk group with a gain of 51.5 
per cent; household products, up 42.4 
per cent; all textiles, up 44.9 per 
cent; tires and rubber goods with a 
gain of 41.4 per cent, and dairy prod- 


ucts, 43.6 per cent. 


Chief interest, however, attaches to 
the 13 groups which have not been 
able to maintain the pace set by the 
market as a whole. In some instances 
the sluggishness is warranted. Build- 
ing materials, for example, suffered 
from the ban on civilian construction 
which has endured for the major part 
of the war period, although some re- 
strictions now have been removed and 
further substantial relaxation appears 
an early probability. To some ex- 
tent the issues are showing a tendency 
to respond to the brighter outlook, 
but the group has not yet caught up 
with the field. 

The chemical group is another for 
which there appears adequate explan- 
ation. For 13 months, through last 
October, chemical production dropped 
steadily, and while .the decline was 
arrested the recovery has not been 
impressive. Narrowing profit mar- 
gins and recessions in operating in- 
come have adversely affected senti- 


ment towards the shares making up 
the baking and milling group. 

The declining production of cot. 
ton textiles, with an increased wage 
burden and pressure on the industry 
to expand production of low-priced, 
small-profit cotton goods, have held 
that section of the textile list in low 
gear. And it is but natural that the 
investment appetite should fail to en- 
thuse over the meat packing shares 
in view of the shortage in civilian 
supplies and the airing which the 
packers have given to the unsatisfac- 
tory price situation. 

In other directions, however, there 
seems little justification for failure of 
some of the groups to win places with 
the better-than-average section of the 
market. The petroleum issues, as an 
illustration, were affected adversely 
for a period by court rulings concern- 
ing taxes, but it is indicated that 
Congress will nullify the provisions 
which were interpreted to the disad- 
vantage of the companies. Conditions 
otherwise in the oil industry are sat- 
isfactory, and prospects are for a con- 
tinued uptfend in earnings and fur- 
ther liberality in dividend policies. 

It will be noted that several of the 
groups are not uncomfortably behind 
the market, and not unreasonably 
may be expected to work into better 
positions. Sentiment towards many 
industrials is improving as a result 
of the recent release of many mate- 
rials for civilian production, and the 
relaxation of restrictions on others. 

The clarification of postwar pros- 
pects in other directions also is a fac- 
tor which may prove potent as a 
stimulant to the market action of sev- 
eral groups which have been consist- 
ent laggards, even where operations 
have been at high levels. 


Industrial Groups Which Are Lagging the Market 
i 24 May 29 1945 Gair 
Group 1945 Over 194 
62.4 95.3 122.1 28.1% 
Baking and Milling (10)... 56.1 98.6 121.9 23.6 
Building Materials (21).... 79.6 91.3 112.0 22.7 
Chemicals (15) ........... 73.5 96. 114.9 ° 19.3 
Containers (6) ............ 55.0 77. 97.2 25.6 
Cotton Goods (5).......... 85.3 127.1 162.1 27.6 
Drugs and Cosmetics (9)... 59.3 91.1 111.8 22.9 
Finance Companies (7).... 40.2 - 73.4 90.3 23.0 
Foods (Miscell.) (12)...... 54.1 86.0 104.5 21.5 
Meat Packing (5)......... 84.5 127.6 155.0 21.5 
Petroleum (14) ........... 62.6 107.6 127.7 18.7 
Retail 5c-and-10c (6)...... 54.0 84.8 108.6 26.9 
dst 63.7 91.9 107.3 16.8 
Tobacco Products (5)...... 46.5 69.7 87.1 25.0 
*Group and 354-Industrial Stock averages are Standard & Poor’s; 1935-1939 equals 100. 
Note: Figures in parentheses indicate number of stocks in each group. 
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‘Air Transport Has 
Growth Prospects 
Expansion of civilian business, interrupted by 


war, will resume rapid pace; regulatory, rate, 


Bequipment and financing uncertainties are ahead 


in 

g ive years is not a long time in the 
lifetime of an industry, but in so 

e relatively brief a period in the im- 

of @mediate future, American flag airlines 


j, Mare expected to require about $750 
million of additional funds to finance 
capital investments. So concludes a 
joint survey by four great financial 
institutions, the Bankers Trust Com- 
pany, the Mutual Life Insurance 
Company, the Chase National Bank 
and the New York Trust Company. 
“These are the same airlines,” com- 


editor, “which have never had as 
much as $10 million outstanding in 
debt and which today value all their 
property at little more than $50 mil- 
lion, having a net worth of about $100 
million and a combined working cap- 
ital of $85 million.” _ 

The survey estimates domestic air- 
lines alone will require about $500 
million and American operators of 
international routes about $250 mil- 
lion. Of the total, $250 million is 
expected to come from cash earnings 


lion thereof), $150 million from stock 


_ . issues and $350 million from bonds. 
‘The ratio between the last two is in- 


teresting as it would correct former 
proportions, now that the accumula- 
tion of operating experience and stat- 
istics thereon demonstrate that airline 
risk factors are suitable for equipment 
and other bond issues—itself reflect- 
ing a marked gain over the past 
decade or so. 

Among other interesting conclu- 
sions reached are that domestic air- 
lines alone will fly about 8 billion 
passenger miles by 1950 (quadrup- 
ling last year’s figure) and gross op- 
erating revenues will climb to $500 
million (233 per cent). This is ex- 


* pected to require three times as many 


planes as now with about five times 
as. many seats (allowing for larger 
capacities, increased speeds and high- 
er efficiency), and would cost about 
$300 million. Another $100 million 
would be needed for spare parts and 
a like amount for hangars and main- 


ments. Aviation magazine’s financial (depreciation contributing $170 mil- 


(Please turn to page 20) 


The Country’ s Leading Airlines 


he Company: —-—Earnings Re- 

1d —— Years —— March Quarter Divi- cent 

| 1943 1944 1944 1945 dend Price *Description of System 

ly American Airlines .. a$2.59 $3.32 ab$0.77. b$1.13 +$1.00 62 Largest U. S. system; its approximately 8,500 net miles of prewar routes 


accounted for a fourth of total domestic revenues. Main transcontinental 

. route extends from New York to Los Angeles; branches serve Toronto, 

ny New England and central western cities and Mexico City. 

it MBraniff Airways ... 0.54 0.77 0.10 0.11 0.60 23 Routes aggregating about 2,600 miles, connect Chicago and Dallas, Okla- 
. homa City and Amarillo, Denver and Dallas, Oklahoma City and Memphis 

e- and many Texas cities with one another. Aerovias Braniff, not yet in 

h ; operation but owned by company’s president, holds permits for some 

€ ‘ 7,600 miles of routes in Mexico and the Caribbean. 

Eastern Air Lines.. 2.42 2.54 0.30 0.76 1.00 58 Some 6,000 net miles of routes run generally north-and-south, principal 

iS- lines extending from New York to Brownsville; Boston to Miami; from 


Chicago to Miami; St. Louis to Miami; St. Louis to Washington; and 
C- from Atlanta to Tampa. 


4@@Northwest Airlines. £1.75 £t.42  +0.50 40 Principal routes extend from Chicago to Seattle and Portland; and, by 
y- a, 1944 award, a transcontinental route from New York to the Pacific 
| - : Coast via Milwaukee and Detroit; also operates from Fargo to Winnipeg 
st- and (mail and express) from St. Paul-Minneapolis to Duluth. 

i 41 i Bees ‘ 1 System of subsidiaries and associates is world leader, with around 82,000 
20.49 a. § § 1.00 2 miles of routes, including transpacific (connecting with 45%-owned China 
National Aviation), transatlantic (recently extended to Africa) and Alaskan 
Routes; and (largely half-owned lines, including Pan American Grace) 
through Mexico to Central and South America. 


Routes totalling about 3,500 miles connect Detroit with Norfolk, Sault 
Ste. Marie and Milwaukee, Grand Rapids with Chicago and Traverse City, 
Buffalo with Washington and Pittsburgh, Norfolk with Knoxville, Pitts- 
burgh with Birmingham and Baltimore and, granted in 1944, Chicago to 
4 Detroit and Pittsburgh to New York. 


Trans, & Western.. 2.12 282 D011 0.52 None 46 


nS Pan-Am. Airways. . 


Penna.-Central 0.55 0.81 bDO.15 None 30 


Operates a central transcontinental route from New York and Washington 
to Los Angeles and San Francisco; branch services connect New York 
with Kansas City, Chicago with Dayton, New York with Chicago, Los 
Angeles with Albuquerque, San Francisco with Phoenix, and St. Louis 
with Detroit, Boston with Pittsburgh, and Kansas City with Detroit. 
United Air Lines.. 2.13 1.02 0.50 39 Main transcontinental line is from New Yotk, Boston and Washington to 
San Francisco via a northerly route; branches include New York to 
Cleveland, Clevéland to Akron, Omaha to Salt Lake City, Portland to 
Salt Lake City, Spokane to Pendleton, Vancouver to San Francisco, San 
bg to Los Angeles, Medford to ‘Sacramento and Los Angeles to 
an ego. 


0.22 0.33 D004 0.29 None 27 Operating between San Diego and Salt Lake City, Salt Lake City and 
Great Falls, Great Falls and Lethbridge, Canada, and Los. Angeles and 
‘ : San Francisco. Company has through service tie-up with United. Inland 
Air Lines acquisition in 1944 extended services to Alaska, Chicago and 

Nebraska and Wyoming points. 


Western Air Lines. 


”. 1s; * Only’ termini of routes are given, impurtant cities are served en route. +¢Single December dividend. fSingle September dividend. $§Not available. 
ingle Maoh dividend. a-Adjusted for subsequent 2-for-1 split-up. b-First four months. c-Fiseal years ended June 30. f-Nine months ended March 31. 
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Ratings are from the FinanciaL Wortp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further. vital 
information and statistical data on these items. 


PRICES AS OF THE CLOSING WEDNESDAY, JUNE 20, 1945 


Atchison B+ 

Appears still undervalued on an 
earnings basis. (Price 100; ind. div. 
$6 per annum.) Although stock tops 
the 1937 high of 9434, in the mean- 
time earnings have totaled about $90 


a share, of which only $26 has been’ 


paid out in dividends. Based upon a 
four-month net of $5.83 vs. $4.67 per 
share a year ago, subsequent 15 to 
25 per cent traffic gains and a strong 
outlook for later comparisons, final 
1945 net should substantially exceed 
last year’s $19.91 per share. 


Blaw-Knox c+ 
‘This maker of heavy construction 
and roadbuilding equipment, is quoted 
at about half its peacetime 1937 high. 
(Price 16; reg. @O-cent an. div. sup- 
plemented by 10-cent Dec. extra.) 
Importance of war contribution is 
evidenced by 1944 sales of $125 mil- 
lion vs. $17 million in prewar 1937, 
the reward by a net of $1.63 vs. $1.78 
per share. Taxes reached no less than 
$7.66 vs. 67 certs per share seven 
years before, and postwar adjustment 
reserve equalled 97 cents per share. 
March quarter net was up sharply to 
55 from 31 cents in 1944 and new 
“white glove” packaged coal is now in 
production. (Also FW, Oct. 25.) 


Collins & Aikman - c+ 

May be held as a speculation on 
strong postwar prospects. (Price 45; 
ind. div. $1 per annum.) Company 
does not publish sales but operating 
profit of $3.9 million in the 53 weeks 
through March 3 as against $2.7 mil- 
lion in the 1943-44 fiscal year suggests 
a sharp gain over the latter’s $31.6 
million volume, reported to SEC. 
Despite $2.75 vs. $1.66 income taxes 
but helped by a 3l-cent property 
profit, final net was $3.23 vs. $1.87 
per share. Company normally sup- 
plies most automotive textile require- 
-‘ments and huge deferred demand re- 
calls its record net of $8.16 per share 
in prewar 1937. 


Electric Auto-Lite B 

Not a statistical bargain, but gain- 
ing in investment quality. (Price:54; 
reg. div. $2 per annum.) Before the 
automobile industry can return to 
volume production, it must place huge 
orders for such items as company’s 
lighting, starting and ignition equip- 
ment (including storage batteries), 
accessories, etc. President Martin 
sees reconversion within 60 days of 
restriction lifting and little unemploy- 
ment among 20,000 workers. March 
quarter net was $1.23 vs. $1.20 per 
share in 1944, for the whole of which 
earnings equalled $4.09 after $13.54 
per share taxes on income. 


Federated Dep’t Stores B 


Holdings may be retained for the 
present. (Price 37; reg. div. $1.50 


per annum.) Already controlling 


Abraham & Straus (Brooklyn), 
Bloomingdale (New York), Filene’s 
(Boston), Lazarus (Columbus) and 
smaller units, company has. just ac- 
quired, for stock and cash, Foley 
Bros., largest department store in 
Houston, Tex. Meanwhile, the Janu- 


ary twelvemonth returned $3.75 vs. 


$3.50 per share in the fiscal year 
ended July 31, 1944. 


N. Y., Chic. & St. L., pfd. C+ 

Sharp advance reflects improving 
position through debt reductions, 
refundings and merger prospects. 
(Price 146; arrears of $6 div. $84 
July 1.) ICC’s sanction of Alleghany 


FINANCIAL WORLD 
CLOSED SATURDAYS 


pec the months of June, 
July, August and Septem- 
ber the office of the FINANCIAL 
Wokrvp will be closed Saturdays, 


Louis GUENTHER 
Publisher 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


of southern plants (Memphis, Tenn.; 


wheels, at an unannounced consider- 


- recovering to $1.29 last year and i 
the first quarter of 1945 to 45 from 2! 


control of Chesapeake & Ohio and, 
through it, Pere Marquette and this 
system, apparently brings much near- 
er their consolidation in line with the 
Commission’s modified 1929 plan. 
Meanwhile, “Nickel Plate” has re- 
funded its entire remaining long term 
debt (largely 5%4s to 334s and 4% 
to 3%4s), and in the four months 
through April, its preferred netted 
$10.72 vs. $6.52 per share a year be- 
fore. (Also FW, Dec. 20.) 


Motor Wheel C+ 

A reasonably priced speculation a 
27, based on current earnings and 
postwar promise. (Ind. div. $1.2) 
per annum.) Vice-president Carlton 
recently announced sale of all assets 


Kirkwood, Mo., and Jonesboro, III.), 
including timber tracts, devoted to 
manufacture of cooperage and _ toy 


ation, apparently preparing for con- 
centration upon a big job of automo- 
bile wheel production. Meanwhile, 
the March quarter returned 73 vs. 
31 cents per share a year ago, bring- 
ing the nine-month net to $1.96 vs 
$1.30, largely due to reduced renego 
tiation and Federal tax reserves. 
(Also FW, Oct. 11.) 


Revere Copper & Brass C 

Common appears entitled to div 
dends. (Price 16.) Recent sale of 
150,000 shares reduced Genera 
Cable’s holdings from 21.5 to 9.8 per 
cent. American Smelting still holds 
working control of both companies. 
Contrasting with doubled sales be 
tween 1940 and 1943 (not shown for 
1944), net dropped from $2.52 and 
$2.64 to 84 and 86 cents per share, 


cents a year ago. Last year’s taxes 
equalled $6.27 per dollar of commof 
earnings and substantial refunds are 
being claimed. Cash position is strong 
despite substantial bond reductions 
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clearing of preferred arrears and re- 
demption of the last $2.2 million 7 per 
cent preferred this March. 


U. S. Steel . B 

New 1945 high of around 70 com- 
pares with 1262 peak in 1937. (Ind. 
div. $4 per annum.) Demonstrating 
inequitable “stabilization,” a three- 
year gain in volume of $461 million 
translates into 61 per cent less com- 
mon earnings. Of an available $30.27 
vs. $37.69 per share, depreciation, 


ete., absorbed $15.84 vs. $10.73 
(emergency amortization $6.52 vs. 
$1.14) and contingency reserve an 
unchanged $2.87. Taxes dropped to 
$7.47 from $13.64 but there remained 
only $4.09 net in 1944 vs. $10.45 in 
1941. Similarly, March quarter net 
of $1.04 vs. $1.23 a year ago, despite 
no contingency reserve against 69 
cents, reflected $15.9 million costlier 
products and services purchased on 
only $9.7 million higher volume. 
(Also FW, Nov. 29.) 


Wheeling Steel Has 
Good Peace Outlook 


Unlike most steels, consumer goods specialist 
should be among outstanding beneficiaries of 
postwar satisfaction of urgent pent-up demand 


he grouping of companies into 

industries has its conveniences 
but carries a danger. Because it nec- 
essarily stresses points of similarity, 
it conversely de-emphasizes differ- 
ences which under some circum- 
stances may be very material to se 


investor. 


Well Integrated 


Wheeling Steel is properly found 
in the steel group, where it repre- 
sents a fairly well integrated entity, 
ranking ninth in size. To a far great- 
ter extent than most, however, it spe- 
cializes in fabricating consumer 
goods. The distinction is especially 
important today, when the exigencies 
of prolonged global war have pro- 
duced far different and in some in- 
stances opposite effects upon produc- 
tion and markets of various products. 

In a “war of steel,” those products 
essential to war and production. for 
war have been turned out at steadily 
increasing capacities while, at the 
same time, those deemed non-essen- 
tial have been restricted or out of 
production. Complete reversal of 
emphasis will follow if not precede 
the final peace and therein lies the 
special current of Wheeling 
Steel, 

This company’s aggregate ingot 
capacity approximates two million 
tons per annum, about three-fourths 
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goods. 


of which is finished into sheets, strip 
and tin plate, the remainder largely 
going into pipe and wire products. 
Leading customer group is the con- 


tainer industry, taking a fifth of out-- 


put. The building trade is nearly as 
important and the automobile indus- 
try ranks third, accounting for some- 
thing like a tenth of production. 
These three industries are facing 
postwar booms themselves and 
Wheeling’s direct postwar advantage 
will be in the fact that a fourth of 
its finished steel is fabricated into an 
unusually wide range of consumer 
Metal building materials in- 
clude roofing, ceiling, flooring, studs, 
shingles, eaves troughs, laths, ex- 
panded metal fencing and other prod- 


Wheeling’s Past Decade 
Earnings—— 
After 


Net 
Sales 


Before 

Year (Millions) Taxes Taxes ites 
$66.3 $5.21 $4.10 $4.10 
1936..... 806 653 5.69 5,69 
90.5 5.09 4.14 4.14 
62.4 D228 D243 D243 
85.7 8.04 6.34 6.34 
IO)... 93.1 9.40 6.58 6.58 
1941..... 131.2 25.02 11.74 9.74 
1942..... 119.0 16.49 4.61 3.11 
1943..... 121.4 10.50 4.43 2.93 
1944..... 135.1 12.99 4.51 3.01 
3 mos. 

1944..... 31.5 3.06 0.95 0.45 
1945..... 35.2 3.78 1.31 0.81 


Note: Except sales, 
common stock. 


figures’ are per share of 


ucts, metal culverts, welded wire and 
expanded metal roadmesh and other 
roadbuilding materials. Shipping con- 
tainers include lithographed, painted 
and galvanized items. Miscellaneous 
products include range boilers, spe- 
cial tanks, galvanized tubs and pails, 
ash and garbage cans, hods and 
shovels, oil cans, stove pipe and ac- 
cessories, pressed steel and steel 
stampings, etc. 

Although the business is normally 
cyclical, this will be the thirteenth 
consecutive year of variously profit- 
able operations and, excepting the 
1938 recession, substantial earnings 
have accrued to the equity shares 
ever since 1934. In the past decade, 
common earnings totalled practically 
$50 per share, of which but $6.50 
was paid out in dividends. Thus, the 
stock is obtainable at considerably 
less than the $43 surplus earnings 
during this period. 

In the second half of 1944, OPA 
allowed certain price increases which 
partly relieved an uncomfortable 
profit squeeze, and thanks,to a net 
of $2.48 in that period against $2 a 
year before, final 1944 earnings 
equalled $4.51 vs. $4.43 per share 
($11.74 in 1941). This year, the first 
quarter extended the recovery to 
$1.31 vs. 95 cents per share in the 
1944 period, and further price relief 
has helped but is regarded as inade- 
quate by the industry. 


Capital Structure 


Wheeling’s capital structure is con- 
servative and well balanced with $29 
million long term debt, 363,166 
shares of $5 cumulative preferred 
stock and 569,559 common shares. 
Working capital has now reached $49 
million and $10.7 million current lia- 
bilities are covered 5.6 times by $59.6 
million current assets and 1.7 times 
by $18.4 million cash and equivalent 
alone. 

Wheeling’s sales prove it has more 
than offset restricted civilian, produc- 
tion by war orders, but reconversion 
is not expected to be especially 
troublesome, postwar volume should 
be good for at least several years and 
any transitory contraction may be to 
some extent absorbed by lower 
taxes. Considered along with its 
materially strengthened fundamen- 
tals, prospects suggest above-average 
promise at 40, even in a group that is 
itself “behind the market” on appar- 
ently exaggerated fear of postwar 
uncertainties. 
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OFFSETTING 
CONVERSION 
FACTORS 


Concern about the 
effect that cutbacks 
and __reconversion 
3 will have on profits 
of corporations, especially those that 
have been engaged in war production, 
can be considerably tempered when 
some-of the offsetting factors are tak- 
en into account. 

Excess profit taxes and overtime 
labor costs both will drop, as will 
other abnormal war charges. And 
as a further cushion in many cases 
there will be the carryback provisions 
of the present tax law, frequently a 
substantial per share sum. 

All this will help materially in eas- 
ing the transition from war to peace. 


NORMAL Inequalities in taxation 
SWING have become a_ burning 
BACK question, now that few 
pocketbooks escape the 

tax gatherer. When taxes were more 
or less an abstract proposition, those 
who were immune let “George,” up- 
on whom the burden fell, do the 
worrying. No longer is this the case. 
Only a short while ago the Su- 
preme Court of Ohio decided the 
City of Cleveland must pay taxes on 
its city-owned street railway system. 
Such properties should be treated no 
differently from privately - owned 
companies. Twelve states now tax 
municipally-owned utilities and in 
those states there no longer exists any 
exuberant urge to acquire such prop- 
erties. With a profit from operation 
of a utility, a rara avis, the commun- 
ity pays a tax—and if it has incurred 
a deficit, which is more often the 
case, then the taxpayers assume the 
loss. With that economic truth be- 
ing constantly forced upon people, 
it is no occasion for surprise that we 
are having a swing back to normalcy, 


an increasing desire to leave the. 


functioning of public facilities to pri- 
vate enterprise under proper control 
and supervision. 

10 


MORE Sheltered investors 
LATITUDE FOR dependent upon 
TRUSTEES trustees for the safe- 
guarding of their 
estates have found themselves very 
much in the position of the white col- 
lar worker. While such workers can- 
not obtain wage increases commen- 
surate with the increasing cost of liv- 
ing, due to declining interest rates 
these investors find incomes shrink- 
ing when their trustees must confine 
investments to “legal” issues. 
At least twelve states already have 
recognized that unnecessary hardship 


is frequently imposed on trust bene- 


ficiaries by rigid laws specifying per- 
missible trust fund investments, and 
are granting freer latitude in the 
placement of such funds. There are 
numerous sound common stocks and 
preferred issues which from an in- 
vestment standpoint have as favor- 
able a record: and background as 
many bonds, and there seems no 
legitimate reason for their exclusion. 


MORE We are fully in ac- 
SIMPLICITY cord with the opin- 
NEEDED ion expressed by 


Ferdinand _Eber- 
stadt, New York investment banker 
that the laws under which the Securi- 
ties Exchange Commission operates 
are so complicated that they present 
a serious obstacle to the free flow of 
capital into the development of pri- 
vate enterprise. This seems an aus- 
picious time to simplify these laws 
for if, as this banker asserts, we are 
facing a situation where a tremendous 
amount of new capital will be re- 
quired to maintain a high level of pro- 
duction and employment, every en- 
couragement should be given the flow 
of such funds. 

The SEC should “streamline” as 


much as possible the presently con- 


plicated and extremely costly proce. 
dure for registering new security is- 
sues before it will approve them, and 
should scale down to the fundamental 
facts the information required, instead 
of the exhaustive technical pros. 
pectuses it now requires. These have 
to be made available to investors. Not 
one out of a thousand investors reads 
these prospectuses, which in many in- 
stances involve an expense in print- 
ing running into the thousands, as 
well as the legal costs. 

The complicated regulatory ma- 
chinery the SEC has set up for itself 
has become cumbersome. Fraud, 
which it is supposed to prevent, can 
be checked in a more direct way. 


NOT For years the Federal Gov- 
FAIR ernment and municipalities 
DEAL owning and operating utility 
properties and power proj- 
ects have succeeded in pulling the 
wool over the eyes of the public by 
the claim that the cost of such serv- 
ices is much lower than in the case 
of private enterprises. 
This statement is not truthful for 


‘the fact is that the publicly operated 


systems are absolved from paying 
taxes. Instead the consumer makes 
this up out of his own pocket by tak 
ing care of part of the legitimate op 
erating expenses. A startling exam- 
ple of this indisputable fact is the an- 
nual deficit of millions of dollars that 
the city of New York—and_ this 
means its citizens—piles up operating 
the transportation lines. 

Justin Whiting, head of the large 
Commonwealth & Southern system, 
stresses the inequity of this practice 
and properly urges Congress to study 
this unfair diversion of tax revenues. 
This practice extracts from the pock- 
et of Paul the money needed to pro- 
vide an unwarranted benefit for 
Peter. In the spirit of justice, such 


juggling should be eliminated. 
FINANCIAL WORLD 
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"Published Weekly tor Busy Investors Who Desire Specific Advice Quickly 


Market 
Outlook 


Price correction could readily develop, at this point, but usual 


signals of a longer term reversal still are absent. 


Funda- 


mentals continue to favor higher prices for. selected issues 


Pyeng strength in the rail section of the list 
has featured recent trading sessions, with the 
utility group also advancing further into new high 
ground although at a less spectacular pace. As 
measured by the averages, the industrials have 
been finding it more difficult to make progress, and 
at mid-week still were a point or so below the May 
29 peak. But quality of leadership gives evidence 
of improvement, new high prices being paid for 
such issues as American Telephone, Borden, Steel 
and Johns-Manville reflecting the fact that demand 
is coming from more substantial sources than day- 
to-day speculators. 


he rail price average has now advanced some 


seven points since May 23, a rise of better . 


than 12 per cent in less than a month. Buying of 
the carrier issues has resulted from the growing 
realization that the period of high railway earnings 
has by no means ended, but that on the contrary, 
1945 results in numerous instances will run ahead 
of year-ago performances, coming months will bring 
further impressive progress in debt refunding and 
retirement, and in strengthening of financial posi- 
tions. Nevertheless, the rate of rise (which has 
put the rail average within striking distance of the 
1937 high of 64.46) has been so rapid in recent 
weeks as to suggest the need for caution, particu- 
larly in the case of roads that only a few years 
ago were borderline situations. Better quality issues 
still are priced quite reasonably in relation to 
normal earning power, and occupy a much sounder 
position with respect to the future than do the 
speculative members of the group. 


n impressive aspect of the market has been the 
fact that speculative activity has remained of 
a selective nature. And while in a number of cases 
optimism may have carried individual issues too 
far and too fast, it cannot be denied that there have 
been logical grounds for the price improvement in 
such above-average performers as the independent 
motors, the utilities, and even the low grade rails, 
groups which have accounted for the largest part 
of speculative attention in recent months. 


pear of the changed attitude of the Admin- 
istration toward business is the new tax bill that 
was introduced into Congress Monday and known 
tc have the backing of the President. Principal 
result of the bill would be to add more than $5 
billion cash to corporate working capital during the 
reconversion period to help industry smooth the 
transition to peacetime operations. While having 
little chance of enactment as long as the war lasts, 
Washington sentiment also is shaping up in favor 
of elimination of double taxation as it applies to 
dividend income. The fact that business in general 
is no longer the object of antagonism in high places. 
in government is of course one of the reasons for 
the market advance that has been witnessed during 
the past several months, and the full benefits of 
this change of policy will not make themselves felt 
for a considerable time to come. 


i factor which continues among the array 
of powerful forces supporting stock prices is 
the pressure of money seeking profitable employ- 
ment. With high grade bonds yielding an average 
of only about 2.7 per cent, and numerous best 
quality preferreds returning little more than three 
per cent, investment funds will continue in increas- 
ing amount to go into good grade common stock 
issues, many of which still afford returns of 4144 
per cent or more, and hold promise of dividend 
increases in the postwar years when tax rates have 
been brcught down from their wartime peaks. 


echnically inclined observers are waiting with 
considerable interest to see whether the indus- 
trial share average will soon rise above its previous 
high (169.08), thus “confirming” the rail group’s 
advance and signalling continuation of the bull 
market. But whatever the near term price pattern, 
we have not yet seen any of the earmarks that 
habitually characterize the approaching end of a 
long term advance. There is lack of basis for any 
opinion that ownership of idle cash will be prefer- 
able to retention of stocks reasonably priced in 
relation to normal earning power. 
Written June 21, 1945; Richard J. Anderson. 
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Hobbs Bill Stymied 

_ It seems fairly certain that Congress will recess 
without the Senate having taken any action on the 
Hobbs rail reorganization bill that has already 
been passed by the House. And when Congress 
reconvenes it is unlikely that the- upper body will 
feel in any hurry to take up the proposal, which 
nas consistently been opposed by the Interstate 
Commerce Commission. Designed to prevent the 
stock or other junior securities of bankrupt rail- 
reads from being “wiped out” in reorganization, 
the bill provides in general that “the capitalization 
of the reorganized company shall not be less than 


the capitalization existing on the date on which 


the debtor’s petition to the court was filed. . . .” 
_ Not only have shareholders found themselves fro- 
zen out of a number of railway reorganizations 
already consummated, but pending plans in other 
instances also contain no provision for existing 
stock of the old companies. 


Gold Ban Lifted 


Following closely on the heels of Canada, the Gov- 
ernment here has lifted the ban on gold mining, 
effective July 1. Restrictions first were placed on 
the industry in October, 1942, primari!v to divert 
manpower to more essential wartime tasks. Now, 
the manpower problem again looms as a major 
factor, with the mining companies worrying about 
the difficulty of rebuilding their working forces suf- 
ficiently to permit resumption of operations. Home- 
siake, it is understood, plans to resume at an early 
date. But other companies are reported as holding 
a gloomy view of the prospects for increasing oper- 
ations beyond the points that have already been 
permitted by individual relaxation orders. 


Chemical Peak Passed 


Despite the fact that chemical production, as 
measured by the FRB index, averaged about 318 
(1935-39=100) in the first quarter as against 355 
in the same period last year, chemical industry 
earnings for the most recent quarter were ahead of 
year-ago levels. Some 19 important members. of 
this group report interim results, and of these 11 
showed increases, 6 were practically unchanged and 
only two had declines. 

The industry attained its wartime peak of pro- 
duction in August of 1943, when the index reached 
404, Then set in a long decline that was not arrest- 
ed until this year, but with the ending of the Euro- 


Current 


Trends 


pean phase of the war it is probable that the sec- 
ond quarter will see a resumption of the downward 
movement. Despite its record-breaking volume of 
wartime production, the chemical industry is an- 
other one that promises to find peacetime conditions 
more conducive to profits. Not only has war busi- 
ness carried very narrow profit margins, in most 
instances, but chemical companies have proven par- 
ticularly vulnerable to excess profits taxes. 


Sugar Quotas Set 


The reduced sugar quotas predicted some weeks 
ago by OPA have now been announced,. applicable 
to third quarter business. Commercial users in the 
July-September period will find themselves with 8 
to 23 per cent less sugar than they were allotted 
for the current three months, with the biggest cut 
being given ice cream makers. With 1941 ‘consump- 
tion as a basis, here is how the quotas line up: 
Second - Third 
Quarter Quarter 
Industrial users (candy and soft 

Bakers and cereal makers...... 60 
Ice cream manufacturers 50 
Pharmaceuticals . 

Reflecting these reductions, sales volumes of nu- 
merous consuming companies will be restricted, in 
varying degree, with the effect being carried 
through to earnings results. But because of the 
temporary nature of the situation, it is unlikely to 
find significant reflection in market prices of the 
shares of affected companies. 


Copper Use Down, Stocks Up 


While shipments of refined domestic copper in 
May increased 5,087 tons over April—76,931 tons 
as compared with 71,844 tons in the month pre- 
ccding—over-all deliveries decreased 21,908 tons 
to 139,203 tons of red metal. Copper of foreign 
origin, which provided 89,267 tons of the April 
total, accounted for only 62,272 tons in May. Re- 
fined copper production in May totaled 85,319 tons, 
a gain of 9,883 tons over April’s 75,436 tons. 
Stocks of refined copper in the hands of producers 
at the end of May totaled 63,841 tons, up 8,388 
tons from April 30. These stocks are in addition to 
the large supplies of refinéd copper owned and held 
hy various United States Government agencies. 
Blister copper stocks, on the other hand, largely 
reflecting the stepping-up of refining 
decreased 11,070 tons to May 31. 
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Briefs on Selected Issues 


U. S. Steel’s subsidiary” will build an experimental 


line for galvanizing of heavy steel material in 
a continuous process; method and equipment not 
disclosed. . . . General American Transportation 
paid over $600,000 for Elipse Moulded Products; 
plastic fabricator. Briggs Manufacturing 
earned $2.82 after renegotiations last year vs. $2.60 
per share in 1943; tax charges were $8.25 and 
$6.15 per share, respectively. . . . Sales of Allied 
Stores for the fiscal year ended January 31 were 


$241.9 million vs. $203.7 million in the previous 


fiscal year. . . . Texas & Pacific Railway has applied 
to ICC for authority to issue $39 million 40-year 
bonds; proceeds and treasury funds to retire $40.9 
million general & refunding 5s of 1977, 1979 and 
1980. . . . Wheeling Steel will pay $1.5 million re- 
troactive wage adjustment; represents final nego- 


tiation of hourly wage contracts from December, 
1943 to April, 1945. 


Other Corporate News 


Ralston Purina 334 -per cent preferred stock ay } 


been approved for N.Y.S.E. listing. . . . Columbian 
Carbon directers have voted 3-for-1 split-up, effec- 
tive September 21. . Johns-Manville plans 
$17 million preferred stock issue. . . . U. S. Ply- 
wood will pay 20-cent dividend July 20; paid 


30 cents quarterly prior to 2-for-1 split-up. . 


American Shipbuilding has sold its. Lake Erie ship- 
yard at Buffalo. . . . U. S. Lines holds 52,000 shares 
of Pan American Airways. ... Schenley Distillers 
will redeem 10,000 shares of 544 per cent preferred 
stock June 30. . . . Eureka Vacuiim has been nego- 
tiating a contract with Montgomery Ward to sup- 
ply latter with equipment for three years. . . . Pan- 
handle Eastern Pipe Line plans to call the 5.60 
per cent ‘preferred: stock’ and creation of new lower 
rate issue. . .. National Tea has purchased H. & M. 
Packing Company, beef slaughterer. . . . Davega 
has called its 5 per cent preferred stock for re- 
demption July 9. . . . McQuay-Norris has obtained 
authority from’ the Defense Plant Corporation to 
expand plant at cost of $315,000. 


Good Buys for Every 
Investment Purpose 


IssuE 


U.S. Treasury 242% bonds, due 1972.......... 100 
Callable at 100 beginning 1967. 
Denominations, $500 and up. 


U.S. Treasury 24%% bonds, due 1962.......... 100 
Callable at 100 beginning 1959. 
Denominations, $500 and up. 


U. S. Treasury 142% bonds, due 1950.......... 100 
Not callable prior to maturity. 
Denominations, $500 and up. 


U.S. Treasury %% certificates of indebtedness. 100 
Due June 1, 1946 
Not callable prior to maturity. 
Denominations, $1,000 and up. 


IssuE 


U.S. War Savings Bonds, Series E............. 75 
Yield, 2.9% if held to maturity 10 years 
hence. Redeemable at holder’s option after 
60 days from issue date. Denominations, 

' $25 to $1,000. 


U.S. War Savings Bonds, Series F............. 74 
Yield, 2.53% if held to maturity 12 years 
hence. Redeemable at holder’s option on Ist 
of month following 1 month’s notice, if held 
for 6 months. Denominations, to 


U. S. War Savings Bonds, Series G............ 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder’s option on Ist 
of month following 1 month’s notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U.S. Treasury Savings Notes, Series C......... 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder’s option after 
6 months from issue date. Denominations, 
$100 and up. 
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This service is supplementary to various other features 
which appear each week in Financia Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


Selected 
Issues 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with polictes in “Market Outlook” on page 11. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and princi 


FOR INCOME Yield Price 


Asso. Tel. & Tel. deb. 54s, 1955. 103 5.34% 104% 
Atlantic Coast Line gen. 4%s, 64 107 Not 
Cleve. Union Term. Ist 4%s, °77 106 105 
New Orleans Gt. Northern Ist 5s, 


Recent Current Call 
Price 


1054. 105 
1105.45 110 


1950 107 
Texas & Pacific gen. ref. 5s,°79.. 105 


FOR PROFIT 

Chic. & N. West. conv. 44%s, 1999 93 
Illinois Central joint 44%s, 1963.. 94 
Missouri-Kansas-Tex. lst 4s, 1990 92 
New York Central 4%s, 2013.... 94 
Southern Pacific 44s, 1969 


Common Stocks for Income 


While these issues are listed primarily because of their in- 
come characteristics, most of them are by no means devoid 


of potentialities of market appreciation over the longer. 


term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor, with 
yd secondary place accorded the “business cycle” type of 
shares. 


American News 

Borden Company 
Chesapeake & Ohio 
Consolidated Edison 
Electric Storage Battery. 
First National Stores.... 
Freeport Sulphur 
Gen’] Amer. Transport. . 
Kress (S. H.) 

Louisville & Nash. R.R.. 
MacAndrews & Forbes. . 
Macy (R. H.) 

May Department Stores. 
Melville Shoe 
Pennsylvania Railroad .. 
Philadelphia Electric ... 
Philip Morris 
Socony-Vacuum 


United Biscuit 
U. S. Tobacco 


ee irst quarter. b—Half year. c—Nine months. 


January 27, 1945 and 1944. 
months to April 30, 1945 and 1944. 
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Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 
Recent Call 

‘ Price Yield Price 
American Sugar 7% cum 139 d Not 
Am. Water Wks. & El. $6 cum... 111 r 110 
Atch., Top. & S. F. 5% non-cum. 114 Not 

Philadelphia Company $6 cum... 112 110 
Public Service N. J. $5 cum Not 
Reading 4% Ist (par $50) non- mt 


107% 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Amer. Rolling Mill 442% conv.. 90 105 
Columbia Gas & El. 6% cum.... 105 3 110 
Columbia Pictures $2.75 cum.... 53 
Erie R.R. 5% cum t 105 
Gillette Safety Razor $5 cum.... / 105 
Southern Rwy. 5% non-cum Not 
Wheeling Steel $5 prior cum.... 105 


Business Cycle Stocks 


Issues included in this group obviously involve varying de- 
grees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios.. 


Recent ——Dividend——- -——Earnings—— 
Price 1943 1944 1944 


American Stores 
Atchison, Topeka & S. F. .100 
Bethlehem Steel 80 


Canada Dry . 33 
Climax Molybdenum.... 40 
Continental Can 

Crown Cork & Seal 
Eagle-Picher 

Firestone Tire 

Fruehauf Trailer 

General Electric 

Glidden Company 

Great Northern Ry. pfd.. 54 
Kennecott Copper 39 
Lima Locomotive 55 
Mid-Continent Petroleum 29 
New York Air Brake.... 49. 
Phelps Dodge ...... 
Thompson Products .... 49 
Tide Water Asso. Oil.... 19 


e—Fiscal years ended January 31, 1945. f—6 months to March 31, 1945 and 
é—Fiscal years ended September 30. h—Fiscal year ended October 31. i—Fiscal years ended November 30. k—52 


weeks to 


n—6 months to March 31, 1945 and 1944. r—Fiscal years ended March 31, 1945 and 1944. 
v—Fiscal year ended February 28, 1945 and 1944. 


( 

Se sts Northern Pac. ref. & imp. 6s, 2047 

oe Texarkana & Ft. Smith Ist 5%s 

5.14 107% 

4.76 105 

4.79 105 

4.35 Not 

Le 4.79 110 

4.46 105 

Price 1943 «©1944 

Adams-Mills ........... 37 $1.75 $1.75 $2.59 $3.63 

Woe 46 180 1.80 5.14 5.88 

Seg 39 150 1.70 2.17 2.35 Allied Stores .......... 30 $0.60 $1.00 e$3.17 e$3.42 

tae 53 350 350 404 357 100 100 131 141 

31 «160 160 170 1.70 6.00 6.00 21.11 19.91 

ES 47 2.60 2.00 2.27 . 2.18 6.00 6.00 8.58 9.93 

Pe 49 2.50 2.50 2.00 c2.08 Briggs Mfg. ........... 4 2.00 2.00 2.60 2.82 

39 2.00 2.00 3.10 3.20 0.70 1.00 n1.06 

een 55 2.25 2.50 3.86 3.05 320 250 382 336 .»° 

eaea 4] 160 1.60 2.16 2.25 1.00 1.00 181 2.12 | 

Eas 59 3.50 3.50 9.07 7.95 0.75 100 218 3.74 ( 

33 165 1.55 160° 1.68 0.60 060 i1.38 

mys 36 2.00 2.00 k2.25 k2.67 2.00 2.00 h6.40 h7.34 

rue. 37 150 150 e202 e2.36 165 1.60 5.22 4.29 

ae, 38 2.00 2.00 2.15 1.85 140 1.40 156 1.77 

40 2.50 250 649 4.92 0.90 1.90 11.04 10.72 

26 «#4140 #120) «137° «1.50 2.00 200 7.84 8.03 

ease 114 4.50 4.50 15.81 15.94 3.00 2.50 4.16 3.59 

Shere 16 050 0.75 115 2.00 2.00 2.50 7.30 6.81 

SP abe Standard Oil of Calif... 44 2.00 2.00 2.78 3.34 140 1.40 3.53 3.74 

Pease Sterling Drug ......... 37 150 =1.50 2.23 2.28 2.00 2.00 3.56 3.36 

ae Underwood Corp........ 64 250 250 3.38 3.07 160 160 2.78 2.49 

oF a3 Union Pacific R.R......134 6.00 6.00 1409 17.07 1.50 2.00 8.76 7.45 

100 1.00 2.70 3.10 0.85 1.00 1.98 2.43 

130 120 £132 41.14 Twentieth Century-Fox.. 29 2.00 . 2.00 5.37 5.99 


WASHINGTON 
NEWS LETTER 


new accounting term, ‘“momen- 

tum costs,” is being mentioned 
more and more in Washington. Get- 
tng people to use the term with a 
sense of familiarity, if not under- 
standing, spells some success for rep- 
resentatives of the war-inflated com- 
panies. They have itemized hun- 
dreds of expenses the companies 
must meet in contracting to prewar 
size; characterizing them in one ar- 
resting phrase, they are campaigning 
for government help. This may re- 
quire a change in law. 

It costs something to mimeograph 
dismissal notices and to put them in- 
to final pay envelopes. Money must 
be paid to get rid of an additional 
parking lot for new workers. Closing 
additional cafeterias is an expense. 
These items go on and on. The air- 
plane and other companies ask why 
they should bear them and are press- 
ing the Contract Termination Board. 

Contract Termination Board con- 
tends that the companies would have 
no claim had all their contracts been 
completed. If they failed to lay by 
money for liquidation, that would be 
their fault. Consequently, it will al- 
low only costs which can be traced 
uniquely to cancellations before jobs 
were done. But it is not prepared yet 
to issue a rule dividing even these 
among particular contracts. At some 
point, Congress will be asked to help. 


WPB officials watching war ma- 
terials shift into civilian production 
_ are bullish on aluminum, which is the 
first metal released in quantity. They 
_ expect its promotion among utilities, 


railroads and others. Among com- - 


panies, they consider that Aluminum 
Ltd. of Canada is by far the lowest 
cost producer. With cheap power, 
operating costs are low and capital 
costs have been well handled, they 
say, under the construction Contract 
with RFC. ‘ 


Instead of working up plans for 
long term government financing of 
small business concerns, Congres- 
sional champions of small units may 
press exclusively for tax advantages 
for a selected segment of business. 
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To stimulate investment, they were 


thinking for a while of exempting 
personal dividend receipts from small 
companies, but decided that the dis- 
crimination against other personal in- 
come wouldn’t get by. Deduction of 
investment in a new business from 
taxable income, however, will prob- 
ably be heartily recommended to the 
House Ways & Means Committee, 
which has opened hearings on its 
1945 bill. 

The House Small Business Com- 
mittee has heard a good deal of argu- 
ment from small plant owners for ac- 
celerated depreciation of new equip- 
ment. The idea is to put an obso- 
lescence reserve into the earliest de- 
ductions—getting rid of straight line 
depreciation unless the taxpayer pre- 
fers it. The hitch, it is felt, is that 
rapid depreciation concentrates the 
accumulation of equipment buying to 
prosperous years when deductions are 
needed. 


Theory of several of the Congress- 


. men is that tax incentives would sup- 


ply new or small concerns with all the 
speculative money they could use. 
This point of view will be expressed 
to the tax committee. However, the 
Ways & Means group wants to get 
a bill through that will allow the de- 
duction of excess profits reserves 


from corporate payments during the 


last 1945 quarter and may not wel- 
come ideas for post-war changes. 


Companies making electronics. 
products, it is now expected, should 
be able to start peacetime production 
before V-J Day. Although radar 
production will remain high, facili- 
ties used to make Army radio sets 
will be released. Wave-lengths for 
television, FM, etc., must be decided 
quickly. Some of the companies, ac- 
cording to officials, think they will do 
best at first in sticking to old models. 


The big issue within WPB is 
whether many or few civilian items 
will be produced under programs 
during the fourth quarter. Chairman 
Krug’s many statements that: controls 
would vanish as soon as they are not 
needed inspired forecasts that there 


would be virtually no programming 


after Labor Day. The question is 
now before Krug—and he has not 
answered it. 

Top officials in the Office of Civil- 
ian Requirements first proposed the 
complete ending of programs. It was 
turned down. Through the summer, 
programs will keep their importance. 
Just what to get rid of in September 
may be settled soon. 

Final quarter programs may differ 
substantially from current ones. In- 
stead of giving definite amounts of 
materials to preferred producers, the 
programs may consist only of tenta- 
tive maximum production figures. 


Through the American Minister 
in London, the United States has 
just received a British proposal on 
how much current production they 
want to devote, respectively, to war, 
civilian supply and export. The gov- 
ernments must negotiate (a) -agree- 
ment on percentages, (b) the pruning 
of Lend-Lease to the new figures and 
(c) the types of war i each is to 
produce. 


OPA is closely questioning com- 
panies about to reconvert on the pro- 
portions in which they will turn out 
different size and priced models. The 
agency wants proportions to match 
prewar schedules. In some fields, the 
market obviously would take higher- 
priced items—which is exactly what 
the price agency wants to prevent. 


Washington newspapermen once 
more are busy nominating candidates 
for Secretary of State; everybody as- 


‘sumes that Stettinius will leave after 


the Berlin conference. Byrnes is 
mentioned most, partly because he is 
mentioned automatically for every big 
job. Eisenhower is being promoted. 
Speaker Rayburn and other promi- 
nent Congressmen have supporters. 
—Jerome Shoenfeld. 


15 


| 
: 
ax 


Radiovisionals 

Bendix Aviation is inaugurating a 
new Sunday evening radio program 
under the title of “Men of Vision” to 
acquaint the American public with the 
achievements of industrial leaders— 
the first industry to be reviewed will 
be aviation, and will include such 
pioneers as Glenn L. Martin and Don- 
ald Douglas. . . . A new electronic- 
type regulator, the “X-Action Stabil- 
izer,” has been developed by Westing- 
house Electric to insure constant cur- 
rent in X-ray tubes—the device is 
small and compact, and consists of a 
series of vacuum tubes in a special 
circuit of inductances and capacitors. 
. . . United States Steel will sponsor 
the Theatre Guild programs on the 
national network of the American 
Broadcasting Company starting Sun- 
day, September 9, at 10-11 p.m. from 
New York—the broadcasts will fea- 
ture leading Guild stars. . . . Emer- 
son Radio & Phonograph has new 
products, other than record-changers 
and television, in mind for postwar 


By Weston 


introduction—they are described as 
electronic devices for sub-normal per- 
sons. .. . More will be heard of the 
“Soundmiror” perfected by the Brush 
Development Company—this is a 
magnetic-wire recorder, now being 
made for the armed forces, that is ex- 
pected to find a host of uses after the 
war. 


Food Foibles 


A bar of meat, equivalent in size 
to a nickel candy bar, has been devel- 
oped by Wilson-& Company for use 
by the armed forces—after the war 
this product, which is equal in caloric 
value to a pound of T-bone steak, 
may become a popular between-meals 
morsel. . . . Ward Baking Company 
has obtained a patent on a machine 
that automatically molds dough into 
loaf forms ready to be baked into 


bread—the resulting loaves are ex- . 


actly the same size and weight... . 
Next in dehydrated condiments from 
Pfaelzer Brothers is a dried French 


Correspendents 
all over the 
world. 


London 
Correspondents: 
Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York 


Irving Trust Company 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhattan 
Company. 


Pank Meili Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 

Holder of Exclusive Right of Note Issue 
Capital Fully Paid Up. Rials 300,000,000 
Reserve (Banking Dept.) . .Rials 591,500,000 
Reserves (issue Dept.) . . .Rials 980,000,000 
Governor & Chairman of Executive Board: 

Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 

136 Branches and Agencies throughout Iran 
THE BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary | 
Credits, etc., and with its numerous Branches in Iran 


deals with every description of banking business. 
Administers National Savings 


dressing—just add the salad oil and 
serve. . . A new method for treat- 
ing pulp paper to make it suitable 
for packaging a wide variety of foods 
has been developed by the Musher 
Foundation—protection from rancid- 
ity is promised for meats, fish, poul- 
try, fruits, crackers and confections. 
. . » Industrial Patents Corporation 
has designed a machine that mechan- 
ically separates lean meat from fat 
tissue—the same device will serve for 
any meat: beef, ham, mutton or veal. 
. . . Latest in butter substitutes is a 
combination fruit spread introduced 
by American Dietaids—it is a blend 
of apricots and papayas with honey 
and brown sugar that results in an 
amber-color conserve somewhat like 
apple butter. 


Odds & Ends 


The Austin Co., construction en- 
gineering firm, is opening an aviation 
division to design and build airport 


facilities for commercial airlines, 
municipalities and governments after 
the war—this company has been iden- 
tified with the development of a large 
number of aircraft stations, training 
fields and seaplane bases since Pearl 
Harbor. . . . A new plant for the 
manufacture of “white-glove pack- 
aged fuel” will be operated by Blaw- 
Knox in Philadelphia—the new prod- 
uct is processed from anthracite and 
bituminous coal, crushed, cleaned and 
dried, to produce a slow, hot and 
practically smokeless fire... . A more 
promising insecticide for fighting the 
boll weevil plague on cotton has been 
perfected by Sherwin-Williams—suc- 
cessive applications of the new bug- 
killer can be made without injuring 
the plants. . . . Polaroid Corporation 
has been assigned a patent on an ap- 
paratus for producing music by means 
of the action of light on polaroid glass. 


* * * 


When writing for further information, 
please enclose a_ self-addressed stamped 
envelope or postal card. 
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Higher Wages 


a Threat 


Railroad Earnings? 


Wage rate last year was almost 40.per cent 
higher than 1929 average. But difference was 
more than offset by increased operating efficiency 


[° the war year 1918 the average 
hourly wage of railroad workers 
was 45.8 cents, and in the war year 
1944 the hourly wage rate was 93 
cents—an increase of more than 100 
per cent. Although the last general in- 
crease was granted only about a year 
anda half ago, there have been sug- 
gestions that the railway Brother- 
hoods may soon again open negotia- 
tions for new upward revisions. 

The hourly wage rate of 74.9 cents 
in 1939 was topped by 24 per cent 
last year, and in that same five-year 
period the number of railroad em- 
ployes rose from 897,675 to 1,413,- 
672—a 43 per cent jump in the num- 
ber of pay envelopes. The combina- 
tion of a higher wage scale and a 
longer payroll thus hiked labor costs 
_ from the 1939 figure of $1.863 billion 

to last year’s record-breaking $3.853 
billion. 


Reduced Personnel 


One of the most interesting facts 
brought out by the accompanying 
table is that the number of railroad 
employes in 1944 was actually 15 per 
cent less than in 1929, While the 
decline is moderate, it was remark- 
able when examined in the light of 
performance. For with this reduced 
personnel, three historic achievements 
were chalked up by our nation’s car- 
ners: (1) revenue freight, totaling 
447.3 billion -ton-miles in 1929, was 
“fted to 737.6 billion ton-miles in 


1944—a rise of 65 per cent; (2) 
passenger traffic, totaling 31 billion 
passenger-miles in 1929, was lifted to 


95.5 billion last year—an increase of- 


208 per cent; (3) gross revenues of 
$6.2 billion in 1929 were lifted to 
$9.4 billion last year—an all-time 
high that topped the 1929 figure by 
slightly more than 50 per cent. 

The reasons for this record-break- 
ing performance are several. For in- 
stance, freight train capacity has been 
increased greatly. As a result of in- 
creased locomotive tractive power, to- 
day’s freight trains not only comprise 
more cars (an average around 53 
compared with 34 in 1918) but each 
car is more heavily loaded. In 1918 
the average freight train carried a 
load of only 681 tons of , revenue 
freight ; this was lifted to 804 tons in 
1929. In the prewar year 1939. the 
revenue load averaged 813 tons and 
today it is around 1,125 tons. 

The accompanying cross-section of 
railroad wages over a 15-year period 
fails to disclose any trend, it is plain, 
which justifies any expectation that 
the wage burden is going to get 
lighter. On the other hand, it is like- 
wise plain that greater operating ef- 


ficiency has served steadily to offset 


a considerable portion of that rising 
burden. As a result, the ratio of wages 
to gross revenues has narrowed on an 
over-all basis, and wages per ton-mile 
of revenue freight have also tended 
either to.narrow a trifle or to stabilize. 


Railway Wage-Revenue 


Number of Employees:.....:. 1,660,850 
Average Annual Wage ($).... 1,744 
Av e Hourly Wage (cents). 66.6 
Total Payroll (billion $)....... 2.896 
Revenue Ton-Miles § 4473 
Wages per Ton-Mile (cents). . 65 
Freight Revenues (billion $)... 4.826 
Passenger Revenues (million $) 873.5 — 
Total Revenues (billion $)..... 6.279 
Wages % of Total Revenues. .. 46.1 


Note: Above figures are for the Class T railroads of the United States. 
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Trends Over 15 Years 


1,114,663 


1939 1944 


,466 1,781 1,886 2,726 
63.6 70.9 74.9 93.0 
1.512 1.985 1.863 3.853 
233.9 360.6 333.4 737.6 
64 55 53 53 
2.451 3.378 3.251 6.999 * 
377.1 442.8 416.9 1,790. 
‘3.126 4.166 3.995 9.437 
48.0 47.6 46.6 40.8 


987,675. 1,413,672. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number ninety-three of a series. 
ScuHenLey Corp., New York. 


“Waste Not... !” 


War teaches us how we can 
somehow live with the many dis- 
locations in our private and our 
business lives. Here’s an illustra- 
tion. All over the nation today 
there is a much-needed paper sal- 
vage drive. In times of’ peace, 
paper is something to throw away 
after it has served its original pur- 
pose. That’s why waste paper — 
baskets were invented and dump 
heaps grew. Not sotoday. Even 
an old envelope has a value and a 
shipping carton is really something 
precious—after it has been emp- 
tied. 


And speaking of shipping car- 
tons, we have just learned that our 
company, Schenley—and its affili- 
ates —is shipping 65% of its mer- 
chandise im reclaimed, re-used but 
still usable cartons. Other Amer- 
ican industries are faced with the 
same problem. Like us they have 
elicited the cooperation of the 
wholesale and retail merchants, 
who distribute their products, and 
in. many instances, of the con- 
suming public. 


“Yankee ingenuity”—is a good 
name for it. 


MARK MERIT 
of ScHentey Distiuiers Corp, 


P.S.—And War Bonds! Buy ’em and 
hold ’em! 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., New York 1, 
N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects. in this series. 
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“We'll be helping to bring you Television” 


“We in the Bell System now furnish the 
networks for radio and we'll be on the 
job with networks for the transmission 

- of television, too. 


“Those networks may be of wire or co- 
axial cable or micro-wave radio-relays. 


“Networks and transmission are the Bell 
System’s part of television’s future. They 
are right down our alley.” 


BELL TELEPHONE SYSTEM 


LISTEN TO “THE TELEPHONE HOUR" EVERY MONDAY EVENING OVER NBC 


Pies) CHARTS AND MAPS 


EVERY DESCRIPTION 
PREPARED FOR 


ANNUAL REPORTS, etc. 


A staff of expert technicians and draftsmen assures that ARD 


your most complicated requirements will be efficiently 
handied—and with the necessary speed. WILLM Ss 
7 East 42nd Street 


NO CHARGE FOR ESTIMATES New York 17, N. Y. 


AUTO 


Concluded oe page 4 


to the minor companies whose smaller 
production renders them more de- 
pendent on wide profit margins than 
are the leading makers. The industry, 
as a whole, should reach new peaks 
of earnings over the next several 
years. 

Even at this early date it seems 
clear the so-called independents will 
enter the coming era of civilian pro- 
duction with better prospects than 
they have had for many years, with 
financial positions strengthened by 
wartime operations, and distributing 
campaigns carefully planned ahead. 

With all companies virtually get- 
ting off to an even start the smaller 
companies should receive from the 
outset a larger share of business than 
the meager 10 per cent with which 
they had to be satisfied in the five 
years and more preceding the war. 
And while the leadership of the three 
majors in the industry is not threat- 
ened it is probable also that they will 
have to count upon other competition 
than that developing from _ the 
strengthened prewar minor group— 
Studebaker, Nash, Hudson, Packard 
and Willys-Overland: Henry Kai- 
ser, the, shipbuilder, has indicated his 
willingness to enter both the auto and 
airplane industries after the war, and 
has conferred with representatives of 
the United Auto Workers (C.I.O.) 
which is endeavoring to induce. new 
capital to take over some of the ex- 


panded capacity of the industry. 


It is a bit early to attempt any 
definite outline of the postwar pat- 
tern the automotive industry will as- 
sume, but it is nevertheless evident 
that it can well differ sharply from 
that which existed at the time the 


| war forced the industry to convert 


100 per cent to military production 


May Fire Losses Up 


osses by fire in the United States 
during May are estimated at 
$34,153,000, an increase of $1,338,000 
over May, 1944, bringing losses in the 
twelve months to May 31 to $439,- 
342,000, vs. $400,072,000 in the pre- 
ceding year. 
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ending completion of the Seventh 

War Loan campaign on June 30 
(with E bond purchases up to July 
7 being counted), corporate financing 
is resting on its oars. Lost time will 
more than be made up next month, 
however, refundings promising to be 
not only very large but unusually nu- 
merous. Although the Seventh War 
Loan $14 billion quota has already 
been exceeded on an over-all basis, E 
bond purchasers have been very dila- 
tory. Patriotism and self-interest join 
in dictating a rousing last-hour effort, 
especially in E bond purchases, by all 
investors. 


SEABOARD AIR LINE 


In receivership since December 
23, 1930, this medium-size Virginia- 
to-Florida railroad has at long last 
been reorganized, On May 31, the 
company’s properties were auctioned 
off at the upset price of $52 million, 


-and on June 29 the Court is scheduled 


to confirm fhe sale. Approximately 
85 per cent of the old bonds have al- 


§ ready been deposited for exchange in- 


to new securities as determined by 
the approved reorganization plan. 
Remaining holders of the old bonds 
should either deposit at once or sell 
their bonds in the open market. De- 
posit may be made at Chemical Bank 
& Trust Company, New York; Mer- 
cantile Trust Company, Baltimore; 
Old’ Colony Trust Company, Boston ; 
or First National Bank, Chicago. 

The deposit record date has not yet 

Yeen set, but will be shortly. If bonds 
lave not been deposited before that 
late, holders will be entitled only to 
ash allocations based on the recent 
ale price of the road. Such cash 
ayments will be sharply below pres- 
it market prices of the old bonds, 
and likewise below the when-issued 
prices of the new securitiés now being 
traded in the over-the-counter mar- 
ket. 

An example of this situation is 
found in the first 4s of 1950. Each 
$1,000 unit of this old issue is allo- 
cated only $469.40 cash if the bond is 
not deposited. If deposited, each 
such bond would be exchanged for 
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the following new securities: $136.81 
in new first 4s, $699.53 in income 
4Y%s, 4.6 shares of new preferred 
stock, and 3.6 shares of new com- 
mon. On a when-issued basis, these 
new securities have an approximate 
total market value of $1,185, compar- 
ing with the recent market price 
around $1,150 for these old 4s. Other 
issues show comparable disparities. 
The advantage of depositing (or else 
selling) is hence evident. 


BOND NOTES 


Railroad refundings in the 12 
months ended May 31 totaled $1,081 
million; while actual mortgage debt 
was scaled down moderately through 
these refundings, lowered coupon 
rates accounted for a saving of more 
than 25 per cent in annual interest 
charges—amounting to an indicated 
$310 million interest saved during the 
life of the new bonds. . . . Because 
commercial banks are permitted. to 
buy Government 2%s of 1967-1972 
previously offered, but are excluded 
from the corresponding series in the 
Seventh War Loan, market quota- 
tions on that prior issue have been 
rising steadily and now are up nearly 
four points from last January... . 
The Dow-Jones 40-bond corporate 
average has been altered in composi- 
tion, with Gulf, Mobile & Ohio 3%s 
of 1969 substituted for the Nickel 
Plate 4%s recently called. 


BOND REDEMPTIONS 


Redemption 
Amount Date 
‘Sugst Refining Co.— 
gen. 6s, 1954 .........-- Entire July 16, 1945 
Entire July 16, 1945 
Arkansas-Missouri Power — 
Ist A 4%s, 1956........ $350,000 July 23, 1945 
Ist closed 4s, 1951...... Ent Aug. 15, 1945 
Cuba (Republic of)—ext. 30 
1,616,700 July 15, 1945 
Land Banks—cons. 
farm loans 86............ 230,060,900 July 1, 1945 
General Cable — Ist 
ser, C 3%s, 1950....... Entire July 16, 1945 
Healey Petroleum Corp.— 
deb. Ss, 1948 ........0.. 400,000 July 1, 1945 
a Paper Co.—lst & ref. 
& dc 96,000 July 1, 1945 
Bros. 
Ee & ref. ser. real estate 
vis an Entire . July 15, 1945 
vehi Coal 
Co.—cons. A 126,000 July 1, 1945 
Phillips Co. deb. 
500,000 July 15, 1945 
Shell Union Oil Corp. 
deb, 2%s, 1961.......... 120,000 July 15, 1945 
Terminal R.R. Assn. of 8 
Louis—ref. 48, 1953..... 100,000 July 1, 1945 


Union Gas System—10-yr 


5% notes, 1947 Entide Nov. 1, 1945 


COMPLETE 
COVERAGE 


of the New England area 
is practically guaranteed 
your advertisements in the 
pages of The GLOBE, 
Boston’s only all-day 
newspaper. 


Globe 


MORNING - EVENING «SUNDAY 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W. LONGandCOMPANY 


Ineerporated 
634 SO. SPRING 
LOS ANGELES 14 


48 WALL STREET 
NEW YORK 5 


Announcements | 


of personnel and office location changes 
deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 


Incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N. Y 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


r 


Manual For 
SECURITY BUYERS 


Our helpful booklet explains 
trading rules and practices, mar- 
ket terms and describes the 
various ways of buying securities. 


Write for Booklet K-21 


FRANCIS L. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 
Listed Securities 


LOANS 


WILL ADVANCE U 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
NO BROKERAGE OR COMMISSION 


on Life Insurance 


19 


r 
J 
| 
~ 
4 
| 
a 


Company Rate riod 
Abraham & Straus ......... 87¥%ec .. 
Akron Brass Mfg...........-+ 15¢ 
Alabama Fue) & Iron....... 
Amerada Petroleum .......... 75¢ 
Amer. Air Filter ..........- 25c 
Amer. Brake Shoe............ 25c 
Amer. Foreign . Invest.........25¢ 
Amer. Hardware Corp. ....,..25¢ 
Anchor Hocking Glass ...... 15e 
Arundel “Corp. 25c 

ackstay Welt Co. ........ 12%c 

I of Nova Scotia........ 25e 
Bickford’s, Inc.,- of Ind...... 30c 
Brainard Steel ......... | 
Brown Durrell 15¢ 
California Packing 37 %e 
Cannon Shoe 10c 
Continental & Mach... 
Cream of Wheat ..........+- 40c 


Crowell-Collier Pubiish, 
Denver Union Stock Yard... 
Detvelt Bank 
Dominion Oilcloth & Linoleum. 
Dominguez Oil Fields 


Dominion bd (Can.) ...... 
Economy Grocery Stores .-25¢ 
Electrical Products 
Elizabethtown Cons. $1.25 
Fall River Elec. 70¢ 
Federated Dept. Stores....37%c 
Firestone Tire & Rubber.....50c 
Galveston-Houston ..........; 20¢ 
Gardner Elec. Light ....... 50 
Gen, Aniline & Film “‘A’’..$1 

General Machinery .......... 75c 
Greif Bros. Cooperage Co. 

Hartford I 


rtf Fire Insurance 
Hartford Nat’] Bank & Trust .25¢ 
Independent Pneumatic Tool. .50c 
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Industrial Rayon ............ 50c 
Intercolonial Coal ....... 
Int’l. Util. $3.50 pf........ 87%e 
GO. 25¢ 
Investors Fund C............ 13¢ 
Iowa Public Service.......... 10c 
Kaufman Dept. Stores........ 25c 
Kobacker Stores (new)..... 13%c 
Landers, Frary & Clark...:.37%c 
Lenox Water ........ ss 
A 50c 
McKay Machine ........ 
Nat’l. City Bank (N. Y.)..... 65c 
Nat'l. Fire Insur. (Hartford) .50c 
Nat'l. Mfg. & Stores......... 20c 
New Bri 62.7008 Se 50c 
Nicholson File ......... 
North Central Texas QOil...... Se .. 
Illinois Corp........ 25e¢ Q 
N Chemical (Del.)..... 2c 8 
Ohio Leather 2e Q 
Oklahoma Natural Gas.......- 50c Q 
Pacific & Atlantic Telegraph..50c S 
ific Gas & Elec........... 50c Q 
Pennsylvania Forge .......... 10c Q 
Pharis Tire & Rubber........ 15e Q 
Philadelphia Co. .......... 2%c .. 
Philip Morris & Co.......... T5e Q 
Pilot Full Fashion Mills..... -10c Q 
Pittsburgh Screw & Bolt..... 10c Q 
uth Cordage ............ $2... 
Rochester Button ....... 
tern” Pub. Svee....... Q 
-.. 
ledo Edison’ 1% pf.......58%e M 
Bo 6% 50e M 
41%c M 
Transamerica Corp. .......... 25c 8 
United Milk Products........ 50c .. 
nited § Mach 62%ce Q 
United Utilities .........«... 20e § 
Universal Pictures ........... 50c Q 
ing & Lake Erie Ry....75c Q 
Accumulations 


.. 
Cable 7% $1.75 . 


. Lt. & Pr. 64% 


Do B3%e .. 


be City Rapid Trans. 7% 
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July 10 
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June 22 


June 15 


June 23 
June 30 


June 25 
June -25 


AIR TRAN SPORT | 


tenance, communication and office 
equipment. 

While war retarded civilian avia- 
tion’s growth, it built up great new 
potentials through military experi- 
ence and intensified public interest. 
Earningswise, the balance of war in- 
fluences was, of course, constructive, 
for load factor, representing the per- 
centage of available seats actually 
used, jumped from about 59 per cent 
in 1941 to 90 per cent in 1944. Now 
that Government has released enough 
planes to restore prewar numbers in 
use and further releases from both 
surplus and new production become 
possible, the load factor may tend to 
decline but over-all growth should 
definitely accelerate. 

If other elements in the picture of 
air transport’s future were as certain 
as traffic growth, its shares would be 
able to throw off some of their specu- 
lative aura. 


Many Uncertainties 


One whole group of uncertainties 
that will bear upon rate of growth 
itself reside in rate structures. Pas- 
senger fare reductions, whether vol- 
untary or involuntary, at least nar- 
row spreads between airline and com- 
petitive transportation and automat- 
ically stimulate growth. So would 
air mail rate reductions, if reflected 
in lowered postage, but they could 
limit or prevent passenger fare cuts 
if unduly severe, for both can’t be re- 
duced beyond the point enabled by 
increased over-all efficiency, without 
destroying profits. Regarded as un- 
duly severe is CAB’s proposed slash 
in air mail rates for the “big four” 
to 32 from 60 cents per ton, retroac- 
tive to January 1, 1945, coming as it 
does after voluntary passenger fare 
reductions this year perhaps averag- 
ing 10 per cent. © 

Regulation carries further uncer- 
tainties. However, it appears to be 


generally conceded to have been con- 


structive on the whole, in keeping 
competition reasonably orderly. 
There are two big questions in in- 
ternational air transport for Ameri- 
can flag companies, (1) whether it 
should continue largely under one- 


company operation and (2) how in. 
ternational regulation will function 
The first, many expect, is about to bk 
answered by authorization of compe. 
titive services. The second is tied y 
with international political and eco. 
nomic influences, with keen compe. 
tition between nations a certainty. 
Types, size and powering of air. 
craft carry many obsolescence and 
other uncertainties which, however, 
should work themselves out. with 
technological development and exper. 
ience. Just at present, much inter- 
est attaches to relative advantages 
of different propulsion units. Stand- 
ard reciprocating engines appear 
least inclined to extremes in either 
direction, jet propulsion stands first 
in speed and altitude ceilings, and 
turbine-driven propellers (usually 
associated with supplementary jet 
propulsion for take-off) top in short- 
ness of take-off run, rate of climb, 
extreme range and cargo capacity. 
When transportation cost is of 
more importance than speed, the 
fields of freight and to a lesser extent 
express traffic still belong to compe- 
titive carriers, but both have been in- 
vaded by air transport. Here, again, 
the ability to reduce rates as traffic 
and efficiency increase, will be an im- 
portant’ determinant of growth. 
The airline shares as a whole, rep- 
resenting a “romance industry” fac- 
ing rapid future growth, are not to be 
found on the bargain counters. Their } 
appeal is to those able to assume 
speculative risks, anxious to partici- 
pate in tomorrow’s industries and 
confident of satisfactory solutions to 
their problems. 


EARNINGS REPORTS 


EARNED PER SHARE 1915 1944 
ON COMMON STOCK: {2 ee to May 3! 
Amped Motel Monte to 
Champion Paper 7 
oh ho 6 Months to April 30 
Dodge Manufacturing ............. 1.14 1.58 
Gar Wood Industries.............. .42 0.62 
4 
American Airlines > 5 
De. 
12 to Mareh 3! 
Dominion Textile 9.82 5.57 
Gruen Watch 1.69 2.39 
Months to Mareh 3 
Willys-Overland Motors ............ 0.70 
3 Months te Mareh 31 
Greyhound Corp. 0.72 
Radio-Keith-Orpheum ..........-- 0.34 6.48 


*—Canadian currency. 
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DIVIDENDS. DECLARED 
Pe- Pay- Hldrs. of 
able Record 
July 14 
June 20 
June 15 
July 14 
July 2 
June 21 
June 14 
June 15 
June 19 
July 5 
June 20 
June 22 
Se July 16 
June 21 
ey June 20 
dune 15 
ae duly 31 
June 22 
June 20 
June 23 
June 14 
June 19 
June 20 
June 29 
June 30 June-16 
aa Aug. 1 July 14 
Sap June 30 June 25 
ao July 2 June 20 
ra July 2 June 22 
July 2 June 22 
July 31 July 21 
5 nes July 20 July 5 
July 2 June 22 
July 16 June 29 
July 23.. June 28 
July 23 June 28 
July 2 June 16 
Ud July 2 June 25 | 
July 2Z June 15 | 
pee July 2 June 13 
esas July 2 June 20 
July 2 June 23 
“ Sls July 3 June 23 
at Aug. 1 July 20 
Sep. 1 Aug. 15 
se July 16 June 30 
July 2 June 20 | 
pe July 28 July 10 
Ce July 31 July 16 
June 19 
June 19 
June 18 
June 23 
June 20 
July 7 
ae June 20 
June 20 
June 30 
ek June 27 
June 22 
July 16 
June 22 
(Ales June 22 
June 20 | 
a Aug. 1 
June 15 
June 29 
Benet June 29 June 22 
June 27 
July 16 July 2 
June 30 June 15 
pt July 21 June 29 
July 11 June 30 
epee Aug. 25 July 20 
Scat July 20 July 10 
July 10 June 20 
Aug. 15 July 14 
Sep. 1 Aug. 15 
July 13 June 25 
ee July 14 July 5 
Sige July 10 June 30 
July 2 June 20 
te ee July 2 June 20 
July June 20 
oe July 31 July 14 
July 31 July 14 
June 30 June 19 
July 2 June 22 
ore July 5 June 19 
eee June 30 June 15 
July 31 July 16 
eye July 2 June 26 
Amer. Elec. Secur. 30c ptc. 
Amer. ea me 
 Corroon & Reynolds $6 pf. 
July 13 
Do. 6% pf. June 15 
Leone, Do 7% pf. A............87%e .. June 15 
Jeannette Glass 7% pf......$1.75 .. June 22 
Sole $1.75 .. 
U. S. Secur. $5, 1st 
—Deficit. 
20 
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UNITED COR 


Concluded from page 5 


stocks of operating utilities for an- 
other exchange proposal to holders 
of its preference stock. This, of 
course, does not mean it could not of- 
fer shares of United Gas Improve- 
ment, Niagara Hudson Power and 
Public Service of New Jersey for this 
purpose. 

In fact, it seems likely that some 
such arrangement is now being 
planned. United has agreed with the 
SEC to file a plan for complete com- 
pliance with the Public Utility Act 
and the Commission’s order by Aug- 
ust 14, and while the exact method 
of compliance has not yet been de- 
cided it is difficult to see what pro- 
posal United can make for elimination 
of the balance of its preference 
shares except the offer of some or all 
of the common shares of Niagara 
Hudson Power, Public Service of 
New Jersey and United Gas Im- 
provement, or their sale to the pub- 
lic through investment channels. 
With the uncertainty surrounding 
Columbia Gas & Electric’s plan, that 
stock would hardly be available 


Strong Market 


In the meanwhile, not only is the 
market for utility holding company 
shares strong but the fundamental 
values behind these stocks are grow- 
ing. We have already seen how 
United received securities worth $13 
for each share of United Gas Im- 
provement common originally held, 
and which was worth only $3.50 to 
$4 before the distribution of new 
U.G.I. common and operating sub- 
sidiary equities was announced. It 
seems reasonable to assume, then, 
that benefits will accrue to United 
from the final plan for compliance by 
Columbia Gas & Electric: once its 
tockholders and the SEC approve. 

Once United has eliminated its 
preference stock and has reduced its 
ownership of each of the four holding 
companies to less than 10 per cent of 
the voting stock, it will have upwards 
of $50 million of cash and market- 
able assets, which will belong to its 
common stockholders. It has a ca- 
pable, intelligent and alert manage- 
ment. Through its board of directors, 
it has contacts with many of the out- 
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Real Estate 


BUSINESS PROPERTIES 
SALES—EXCHANGES—LEASES 


EY 


Drexel 2255 
3923 West 6th Street, Los Angeles 5 


Montario Manor 
FOR SALE 


Never offered until now. Artist's 
home overlooking Lake Ontario between Syracuse 
and Watertown. Wonderful bathin beach. 
Splendid hunting, fishing, boating. onvenient 
to airport, trains, buses. 

Reception hall, large living room, living porch, 
dining room, kitchen, butler’s pantry, breakfast 
room with built-in aquarium, sun-room, den 
finished in logs, office, 6 bedrooms, 2 baths, 
three large stone fireplaces, three cellars, oil- 
burner, hot water heat. Five car garage, 2 ken- 
nels with exercise yards, flower garden with 3 
pools of colored water lilies, majestic trees, 
vegetable garden, over 2 acres of beautiful 
grounds, 

House is offeted fully furnished including im- 
ported tapestries, rare antiques, grand piano, 
paintings, radios, rugs, electric refrigeration, 
china, linens, bedding, curios and 
trophies. 


Will appeal to family fond of outdoor life or 
tired business man wishing to retire. This is a 
HOME, complete, unusual, attractive. Rarely is 
such a home offered. Everything in fine condi- 
tion. Always occupied by aoe who can give 
immediate possession. Very low taxes 


Price complete as described 


$25,000.00 
F. A. MONTANYE 


Mannsville, N. Y. 
Phone: Sandy Creek 2260 


REAL ESTATE EXCHANGE 
NEW YORK—MARYLAND 


WILL SWAP ?7-room, 3-bath Dutch Colonial 
ome, lot 100 x 110, within 500 ft. Manhasset 
Bay, Long Island Sound, with private beach 
privileges, in restricted, secluded development, 
50 minutes from downtown N. Y., 40 minutes 
from Penn. Sta. Circulated warm air humidi- 
fied heat, consumption normally 1,400 gals.— 
two fireplaces, panelled basement, completely 
screened, also storm windows. 2-car garage. 
If desired also 16-ft. sailboat and 30-ft. Chris- 
Craft cabin cruiser. 
FOR: Farm property of equal value, between 
40-100 acres good tillable land with com- 
fortable home and good outbuildings, located 
Eastern Shore Maryland, near or on river, in 
Somerset, Wicomico, Talbot or Dorchester 
counties. Require full particulars and photos. 
Box No, 197, c/o Financial World 


standing financial and industrial en- 
terprises of the country. And since 
United intends continuing as an in- 
vestment company, once it has cleared 
with the SEC, this combination should 
spell significant earnings for the com- 
mon stock. Currently selling around 
3, the common stock of United 
Corporation appears to have long pee 
speculative possibilities. 


ELY & WALKER DRY GOODS 
COMPANY 
SAINT LOUIS 


PREFERRED DIVIDENDS 
The regular semi-annual dividends of 70c per 
sharé on the First Preferred Stock, and 60c per 
share on the Second Preferred Stock have been 
declared payable July 14th, 1945 to stockholders 
of record at close of business June 29th, 1945. 
The stock transfer books will not close. 


Ely & Walker Dry Goods C 


Si. Louis, Missouri, 
June 11th, 1945. 


PACIFIC GAS AND ELECTRIC Co. 
DIVIDEND NOTICE 


Common Stock Dividend No. 118 


A cash dividend declared by the Board 
of Directors on June 13, 1945, for the 
second quarter of the year 1945, equal 
to 2% of its par value, will be paid 
upon the Common Capital Stock of 
this Company by check on July 16, 
1945, to shareholders of record at the 
close of business on June 29, 1945. 
The Transfer Books will not be closed. 


E. J. Becxetr, Treasurer 
San Francisco, California 


The Nineuns Union Telegraph Co. 


DIVIDEND NO. 273 
A dividend of 50 cents a share on the Class A stock 
of this company has been declared, payable July 16, 
1945, to ae of record at the close of business. 
on June 22, 1945. G. K. HUNTINGTON, 
June 12, 1945. Treasurer. 
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C. I. T. Financial Corporation 


The Mathieson Alkali Works, Inc. 


Earnings & Price Range (CIT) 


Data revised to June 20, 1945 


i] ed: 1924, Delawaré, as Commercial 
Investment Trust, present title adopted April, 
1945. Office: 1 Park Avenue, New York, 
N. ¥. Annual meeting: Fourth Tuseday in 
April. Number of stockholders (December 

10. 1944): 17,853. Bz 


Capitalization: Long term debt. .$20,000,000 
Common stock (no par) 3,580,948 shs 38°39 1984 


Business: Largest independent organization in the install- 
ment financing field. Also owns 3 outstanding textile factoring 
companies, National Surety Corporation (a large bonding and 
casualty insurance company), and First Industrial Corp., a 
manufacturer of electrical devices. 

Management: Among the best in its field. 

Financial Position: Strong. Because of the nature of the 
business, assets other than cash consist mainly of short term 
receivables. As of December 31, 1944, cash and Govt. securities 
totaled $87.1 million. Book value of stock, $29.74 per share. 

Dividend Record: Dividends on common since issuance. 

Outlook: Diversification has stood company in good stead 
under war restrictions on principal business, but motor fi- 
nancing should resume determining influence upon postwar 
earnings. 

Comment: The stock is rated as a businessman’s investment. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
937 $3.43 $2.93 $6.36 $5.00 80% 
2.31 2.44 
2.06 2.28 
2.10 2.25 
2.25 
2.07 
1.22 
a 
52%—42% 


*Includes National Surety Corp. Includes 50 cents payable July 


Insurance Company of North America 
og earnings. Price Range (ISU) 


PRICE RANGE 

Data revised to June 20, 1945 
incorporated: 1794, Pennsyivania. Business} 49 
dates from 1792. Home office: 1600 Arch] 99 
Street, Philadelphia, Pa. sone meeting: 
Third Wednesday in March umber of 
stockholders (December 31, oa) 13,916. 
Capitalization: Long term 
Capital stock ($10 par) 


1937 "38 ‘39 "40 ‘ 42 43 1944 


Business: Heading one of the more important “fleets” of 
insurance companies, this organization is one of the oldest 
enterprises and was the first fire and marine insurance com- 
pany in this country. The company and affiliates write virtu- 
ally every type of insurance with the exception of life. A new 
fund will be used to develop aviation insurance business. 

Management: Long experienced; enjoys a high reputation. 

Financial Position: As of December 31, 1944, U. S. Govern- 
ments accounted for 12.3% of total invested assets; other 
bonds amounted to 4.5%; real estate, 3.3%; preferred stocks, 
16.6%; insurance stocks, 23.9%; and other common stocks, 
28.7%; cash,. $12.5 million. Total admitted assets amounted 
to $156.4 million; net premiums written, $41.4 million. Stock- 
holders’ equity, $98.26 per share. 

Dividend Record: Payments without interruption since 1874. 

Outlook. Despite war factors, which tend to increase losses, 
ability of the management in underwriting and investment 
lends assurance that the company’s record will be maintained. 

Comment: Long unbroken earnings and dividend records 
rate shares with the more conservative in their group. 


EARNINGS, DIVIDEND RECORD AND PRIGE RANGE OF CAPITAL STOCK: 
Years ended (per share) : 1943 1944 1945 
Net underwriting profit. 95 .99 $1.29 
Net investment income. . 

Total earnings per share 44 

Dividends paid 2.50 

Stockholders’ equity.... es. 00 


Price Range (N. Y. oaths 

Gigh 75 % 71% 5% 83 101 
55% 85 
*Including extras. 


Data revised to June 20, 1945 


Incorporated: 1892, Va. General offices, 60 
East 42nd Street, New York, N. Y¥. Corpo- PRICE RANGE 
rate office, Saltville, Va. Annual meeting: iam | 
Last Tuesday in March at Saltville. Num- 
stockholders (Dec, 31, 1944): about] ; 


Capitalization: Long term debt.........None 
— stock, 7% cum. ($100 
23,777 shs 


ar) 
Common stock (no par)..........828,171 shs 1937 "38°39 404142743 1988 
*Non-callable. 
Business: One of the largest domestic producers of ‘alkalies, 
including soda ash, caustic soda, liquid chlorine, and synthetic 
ammonia. Also is developing a new type of synthetic rubber. 
Products normally are used in making glass, soap, pulp and 
paper, textiles and other chemicals. 
Management: Generally conservative in financial policies. 
Financial Position: Strong. Working capital December 31, 
1944, $9.1 million; ratio, 4.7-to-1; cash and equivalent, $7.2 
million. Book value of common stock, $26.92 a share. 
Dividend Record: Regular preferred dividends since 1923; 
common 1907-1919, and 1926 to date. 
Outlook: Capacity operations appear to be assured for the 
duration. War’s end should bring wider profit margins. 
Comment: Preferred stock is of medium investment grade. 
Common is primarily an income issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's 
June 30 Sept. 30 Dec. 31 Total 
$0.58 $0.5 $0.1 $1. 


& Price Range (AKL) 


EARNED PER SHARE 


Qu. ended: Mar. 31 Dividends Price Range 
ss $0.52 $1.65 41%—22 

16 36%—19% 

37%—20% 


0. 
0. 
0. 
0. 
0. 
0. 
0. 


15 
39 
44 
37 
36 
30 

*Adjusted to present capitalization. fAfter adjustments for taxes under 1942 provi- 


sions; also for lst quarter which was based on 1941 rate. ¢Includes 25 cents payable 


June 


Phillips-Jones Corporation 


Data revised to June 20, 1945 


Incorporated: 1919, New York, as successor 
of a business established in 1887. $ 
1225 Broadway, New York, N. Y. 
meeting: Last Thursday in March. 
of stockholders (March, 1944): 
205; common, 


Capitalization: Mortgages payable. ..$15,000 
*Preferred s % cum. 

($100 par) 11,474 ny 
Common stock (no par) ,185 8! 


*Redeemable at $115. 


Business: Manufactures collars and all grades of men’s shirts, 
underwear, neckties and pajamas. Best known products are 
the “Van Heusen” collar and collar-attached shirts. 

Management: Includes members of the founding family. 

Financial Position: Fair. Working capital November 30, 1944, 
$2.9 million; ratio, 4.0-to-1; cash and U. S. Treasury bonds, 
$532,847. Book value of common, $40.15 a share. 

Dividend Record: Paid full preferred dividends 1919-31, 
1933-37, 1942 to date; partial 1932, 1938, 1941; arrears $22.75, 
February 1, 1945; common payments 1925-30; none since. 

Outlook: Balance of wartime influences has been favorable, 
although continued heavy volume is largely for the Govern: 
ment at narrow profit margins and taxes are burdensome. 
Normally, competition is keen, sales cyclical and inventory 
losses occasional. 

Comment: The shares carry risks typical of the textile and 
garment industries. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
ded: J 3 Dec. 31 


D11.98 
D1.43 
.Fiscal 
Year’s Total 
$2.00 


& Price Range (PJN) 


PRICE RANGE 


Preferred, 


TARNED PER SHARE 
DEFICIT PER SHARE 
Fiscal year ends Nov 30 


1937 39 40 “41 ‘42 "43 1944 


21%—14% 
*Indicated: 5 months to May 31, 1940. tIndicated: 6 months to November 30, 1940. 
t11 months ended Novem 


ber 30, 1940. #Indicated: 6 months to June 80. 
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$6 
$2 | 
0 $10 
$15 

wes Half-year period ended: May 31 Nov. 30 Price Range 

*1.02 t0.98 7%— 3% 

2.20 5.25 7.45 9 — 4% 
3.52 1.41 $4.93 9 — 6% 
# 1.58 1.49 3.02 144 — 7% 
#1.05 1.00 1.55 16%—11% 
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The Aviation Corporation 


Earnings & Price Range (AV) 
Data revised to June 20, 1945 


Incorporated: 1929, Delaware. Office: “420 
Lexington Ave., New York N. Y¥. Annual 
meeting: Third Tuesday in April. Number 
of stockholders (March 31, 1940—latest 


PRICE RANGE 


o 


“Fiscal year ends Nov 30 
available): 20,021. 


EARNED PER SHARE = 
OLFICHT PER SHARE | 
Capitalization: Long term debt..... $562,383 


Capital stock ($3 par)........ 5,793,513 shs 1937 ‘38 39 ‘40 41 ‘42 ‘43 1944 $1 


Business: Directly and through subsidaries, manufactures 
military and commercial planes, engines, propellers and other 
aircraft accessories; has large investments in aviation stocks. 

Management: Includes leading factors in the industry. 

Financial Position: Strong. Working capital November 30, 
1944, $13.6 million; ratio, 2.9-to-1; cash, $10.4 million. Book 
value of common, $4.90 per share. 

Dividend Record: Only cash payments have been 1938 and 
1941-1944, 

Outlook: Representation in all major aircraft 
divisions and proposed diversification in household appliances 
may enable profits on sharply reduced postwar volume. Mean- 
while, although peak has passed, production should continue 
high for the duration. 


Comment: Industry characteristics render stock speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's -——Calendar Year——, 
Qu. ended: Feb. 28 May 31 Aug. 31 Nov. 30 Total es Price Range 
D$0.02. D$0.04 .02 D$0.12 D$0.16 
19BB 0.05 0.09 0.002 D0.09 0.07 O18 18% 8%— 2 
DO0.15 D0.21 D0.09 12 DO0.57 None 9%— 3 
D0.05 0.09 Nil 0.02 Non 8%— 4 
0.05 0.08 0.14 0.17 0.42 0.15 5%— 2% 
0.17 0.26 0.21 0.18 82 0.25 2 
1988. veccses 0.19 0.14 0.16 0.12 0.6 v.20 6%— 3 
1945. we 0.10 —5% 


*Exclusive of equity in undietributed earnings of associated companies amounting to 
60 cents per share. 


The Electric Auto-Lite Company 


Earnings & Price Range (ET) 


TT 


Data revised to June 20, 1945 


Incorporated: 1922, ‘Office at 
= Annual meeting: ‘ourth Tuesday in 

Number of (March 9, 
14,144. 


Long term debt. 000 
Capital stock ($5 par)..... .++-1,196,283 shg 


esssss 


Business: Is normally the most important independent 
manufacturer of lighting, starting and ignition equipment for 
motor vehicles. Also makes storage batteries, automobile ac- 
cessories and aircraft and marine instruments. Operations now 
largely dependent upon production of items for military ac- 
count. 

Management: Has satisfattory record. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $19.9 million; ratio, 1.7-to-1; cash and WU. S. Treas. 
Notes $17.4 million. Book value of common, $28.04 per share. 

Dividend Record: Payments of varying amounts each year 
since 1923 except 1934. 

Outlook: Duration volume and earnings should continue to 
be well sustained. Reconversion appears to offer no serious 
problems, and normal markets will carry better profit margins. 

Comment: Although improving in quality, stock continues 
to be a business cycle issue. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price 

1.02 $0.97 $0.72 $0.72 $3.43 $2.60 45%—14 
D0.03 D0.13 0.16 1.53 1.53 1.00 364%—13% 
1.35 1.01 0.85 1.51 4.72 3.00 405—22% 

36 93 1.01 1.71 5.01 3.00 41%—25 
71.32 $2.01 $0.64 $0.93 4.90 3.00 33%—17% 
0.94 0.91 0. 0.70 3.41 2.25 80%—205¢ 

1.03 1.07 1.03 0.92 4.05 2.00 2—$7 
1.20 0.94 4.09 2.00 

1.23 : é T1.00 


*Earnings based on — of shares outstanding at end of each period. tRevised. 


tIncludes 50c¢ payable July 2 


JUNE 27, 1945 


B. F. Goodrich Company 


Data revised to June 20, 1945 
Incorporated: 1912, New York, as successor 60 


of Ohio company originally founded in 1870. 45 Ch 
Office: 230 Park Ave., New York, N. Y. 30 PRICE RANGE 
General business office: Arkon, Ohio. An- aid 
nual meeting: Third Tuesday in April. 15 . 
Number of stockholders 1944: 0 TARNED PER SHARE 
Preferred, 7,111; common, AY 
Capitalization: Long term aebi- 000,000 
tPreferred stock, $5 cum. 
Common stock (no par)....... 1,303,255 shs 1937 ‘38 "39 "40 ‘41 ‘42 ‘43 1944 
tCallable at 100. 


SS 


Business: Normally one of the four leading manufacturers 
in U. S. of tires and other rubber products. For the duration, 
will continue to make a wide range of products for armed 
forces and essential civilian and industrial uses. Also en- 
gaged in manufacture of synthetic rubber, plastics, and prod- 
ucts for the aeronautical industry. 

Management: Capable and aggressive. 

Financial Position: Adequate. Working capital December 31, 
1944, $74.8 million; ratio, 2.7-to-1; cash and marketable se- 
curities, $13.1 million. Book value of common stock, $55.22 
a share. 

Dividend Record: Payments on 5% preferred since 1936. 
Irregular payments on common to 1939; various in each year 
since. 

Outlook: High war output and ‘satisfaction of accumulated 
civilian needs should sustain earnings for some time after 
the war, with further expansion in mechanical rubber goods. 
Reconversion should not prove particularly troublesome. 

Comment: Preferred is of semi-investment grade. Common 
is above-average in its normally cyclical group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
s $1.47 $2.28 $4.04 $1.00 354%4—13% 
1.90 D4.16 D2. 26 1.00 50%—12% 
D0.95 0.72 0.14 None 26%—10 
1.61 1.90 3.51 1.00 24%—12% 
0.26 2.86 3.12 0.50 20%—10 
4.31 0.71 5.02 2.00 21%—11% 
1.59 4.14 5.73 1.00 27 —13 
3.49 3.82 7.31 2.00 455%—24% 
3.23 4.41 7.64 2.00 5435.—4 


Liggett & Myers Tobacco Company 
oebarnings & Price Range (LM) 


Data revised to June 20, 1945 


Incorporated: 1911 in New Jersey. Main 
office: 4241 Folsom Avenue, St. Louis, Mo. | 75 
Annual meeting: Second Monday in March || 50 
at Flemington, N. J. Number of stock- |} 25 
holders (December 31, 1939; latest avail- | 0 
3,412; common, 3,464; 
common class B, 16,147, 

Capitalization: term debt. ..$12,8386,600 

*7% cum. preferred ($100 par) 208,741 shs Z 
Common 859,856 shs 
. 2,277,083 shs 


+Class B common ($25 par).. 


*Not callable. tHas no voting power; all other provisions are identical with those 
of common stock. 


Business: One of the leaders in the tobacco industry. Largest 
single income producer is the “Chesterfield” cigarette. Smoking 
tobaccos are second largest revenue producers. 

Management: Capable, with long experience in the field. 

Financial Position: Strong. Working capital, December 31, 
1944, $163.2 million; ratio, 2.9-to-1; cash, $14.4 million. Book 
value of common and class B stock, $44.73 per share. 

Dividend Record: Unbroken payments on all issues since 
issuance. 

Outlook: Trend of operating income is likely to continue 
down as result of higher tobacco costs, and scarcities of ma- 
chinery, labor and materials, but decline would be largely at 
the expense of taxes. 

Comment: Preferred is of high investment calibre; com- 
mon stocks are better-than-average issues in their group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS “B” COMMON: 
Years to Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 Png 1945 


Earned share. .$7.25 $6.35 $6.09 $6.13 $6.02 $5.22 $4.56 $4.53 ‘ hee 
“Dividends paid.. 7.00 6.00 °5.00 5.00 5.00 5.00 3.50 3.50 3.50 $1.50 
Price Range: 
114 103% 109 74% 73 86% 91% 
ost 64% 50% 62 67% +78 


Low ..... 97% 83% 81% 


Earnings & Price Range (GR) 77a 
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«REAL ESTATE> 


APIZONA 


LUXURIOUS 

ESTATE — FOR SALE 
Phoenix, Arizona 
Located in Biltmore Estates, close to Golf Course, 
view of Camel-back Mountain. Spanish Type 
Tropical House—brick with light pink stucco, 
brass plumbing, grilled windows, patio, glass 
blocks. Equipped for heating and cooling. Built 
in 1940 at a cost of $100,000. Completely fur- 
nished. Reception rooms, five master bedrooms, 
haths, six servant’s rooms, baths. Available for 
immediate occupancy. Grounds extensively planted, 
landscaped, well maintained. Box No. 198, c/o 
Financial Work. 


NEW YORK 


PEEKSKILL. Old colonial 2-story brick, cen- 
ter hall, wings; 14 rooms, 3 baths, lavatory; base- 
ment playroom; attic; 7 open fireplaces; hard- 
wood floors; automatic heat; column porch length 
house; facing Hudson; magnificent view; resi- 
dential section; 5 —_ walk N. Y. C. R.R. com- 
muting 1 hour N. Y. C.; parkway entrance close 
by; 3-room ai nin 3-car garage; tennis court; 
boxwood garden 2% acres beautiful lawns, dozens 
shade trees; summer house; pigeon cote; high 
elevation. Box No. 196, c/o Financial World. 


40-ACRE Estate for Sale—3-story residence, <7 
modern conveniences, 18 rooms, hot water heat, 4 
baths, 2 oil burners; small laundry house; dairy 
house with boiler & glass house; large 2-story 
garage; horse barn, 10 cow barn. Modernly 
equipped, vegetable & fruit cellar. Chicken house 
for 250 chickens. Individual automatic water sup- 
ply. Many beautiful old shade trees, shrubs, fruit 
trees. Brokers protected. Address Box No. 200 
c/o Financial World. 


SHELTER ISLAND, L. I.—Beautiful modern 
brick and stucco 10-room, 3-bath house with 1 
acre, landscaped, waterfront, and 2-car garage. 
$25,000. Smallest incorporated village in U. S. 20 
of us with fine homes. Social and financial ref- 
erences required. Heatherton, 429 Clinton Ave.. 
Brooklyn, N. Y 


165 ACRES, well watered, large stream, never 
failing wells, 130 acres, tillable. Excellent grass, 
clover, Silage, corn. Three barns, 65 stanchions, 
7 stalis, silo, other buildings, 12-room house, two 
separate apartments, electricity, telephone. Farm 
$22,000. Equipped $32,000. G. L., Heselton, 
Ridgebury, Orange Co., New York. 


VERMONT 


FOR SALE 


Possession given immediately. Fully furnished and 
equipped eight room house two miles from Beau- 
tiful Manchester, Vermont. House 100 years old. 
Insulated. Oil heat. Guest house. Four car gar- 
age. All buildings in excellent condition. Fifty- 
five acres. Brook, dam, pond. Fruit trees, wood 
lot. Attractive, lovely place with marvelous 
view. Detailed information and pictures furnished 


upon request. 
Price $20,000 


Louise M, Spaulding, Real Estate Broker 
\ 11 East Center St. 
Rutland, Vermont 


FOR SALE 


High altitude. Rustic furnished summer home. 
Pine grove. Seven acres. Porch with fireplace, 
stone floor. Living room, fireplace, balcony, two 
bedrooms, bath. Dining alcove, lavatory, kitchen, 
electric refrigerator, automatic water heater. Two 
car garage. Unusually attractive. Pictures. Ex- 
cellent value $11,000. 


Mrs. Louise M. Spaulding, ‘Real Estate Broker 
11 East Center St. 
Rutland, Vermont 


VIRGINIA 


FOR SALE 


469 acre dairy farm, 325 of which is fertile cul- 
tivation land. The farm is well drained with a 
gentle slope ideal for the raising of alfalfa, grain, 
and grasses. It is well fenced, well watered and 
subdivided. Forty-five head of Guernsey & Hol- 
stein cattle, VPI Standard Stanchion Dairy barn 
fully equipped, two metal silos 250 ton capacity, 
two dry cattle barns, two tenant houses, two 
large machine sheds with shop. Highly mechan- 
ized with latest farm machinery, 9 room dwel- 
ling house, electricity, running water, sewerage, 
“phone, & all modern conveniences located three 
miles with good roads from thriving town of 
10,000 population. Selling to close estate. Non- 
encumbered. Price $65,000.00. 


W. K. Fowler 
R. F. D. ee Va. 


» Mrs. 
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. The Most Active Stocks—Week Ended June 19, 1945 


Shares 
Traded 
220,000 
Canadian Pacific Railway......... 186,600 
New York Central R. R.................. 184,500 
Missouri-Kansas-Texas R. R........... ..» 182,700 
Commonwealth & Southern.............:. . 178,500 
Missouri-Kansas- Texas 128,900 
Aviation Corporation 


r—— Closing 


June 12 


une 


19 


Adjusted for 
1935-39 = 100 
200 200 
180 180 
INDEX OF 
wired INDUSTRIAL 160 
140 PRODUCTION 140 
120 Fed. Reserve Board ‘a 
100 | 100, 
1940 1941 1942 1943 1944 :3) F MAM Jj J 
{Electrical Output (K.W.H.)............ 4,348 4,237 4,287 
§Steel Production (% of Capacity)...... 88.8 90.0 97.3 
Total Freight Car Loadings (Cars)..... 872,674 884,285 879,161 
1945- 1944 
June 13 June 6 Jume 14 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $12,124 $11,886 $10,249 
{Total Commercial Loans.............++: 5,856 5,816 5,913 
{Brokers’ Loans (New York City)...... 1,880 
Price Indicators 
(At New York except steel) June 19 June 12 June 20 
Cotton, middling, per Ib.................- $0.2339 $0.2355 $0.2249 
Oats, white, per bushel................ .. 085% 0.81% 0.99 
Rye, No. 2, Western, per bushel.......... 1.81% 1.67% 1.24Y, 
Wheat, No. 2, red, per bushel............ 1.99 . 1.99 1.8034 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 19.17 
SAs of beginning of the following week. {000,000 omitted 
N.Y.S.E. Market Statistics 
Closing Dow-Jones Stock Averages: 13 14 15 16 18 19 
30 Industrials .............--. 166.75 167.08 167.64 167.54 166.94 167.23 
20 Railroads 59.17. 59.87 60.60 61.14 61.72 61.41 
63.64 64.02 64.35 64.50 64.56 64.53 
Details of Stock Trading: 
Shares Sold (000 omitted). . 1,590 1,850 1,900 - 1,100 1,930 1,560 
931 949 947 815 940 938 
Number of Advances......... 511 546 483 323 298 369 
Number of Declines.......... 230 203 282 278 441 354 
Number Unchanged .......... 190 200 182 214 201 215 
New Highs for 1945.......... 102 116 128 88 96 66 
New Lows for 1945.......... 4 1 6 0 4 5 
Bond Trading: 
Dow-Jones 40-Bond Average.. 107.84 107.85 107.82 107.85 107.85 107.88 
Bond Sales (000 omitted)..... $11,330 $11,840 $13,740 $5,110 $10.232 $7,670 
“Composite by Ratings (Per cent) “13 figh Low 
*Bond yields. 
*Common Stock Yields (Per cent) : 


| 

» 

Change 
2% 2% + 
1% 13% + 1% 
ce 16% 17% + % 
1% 1% 
17% 19% 4:2 
8Y% 10 + 1% 
| 
= FINANCIAL WORLD 


Keep Your Investments Adjusted 
to CHANGING CONDITIONS 


Personalized Supervision Solves 
Your Problem 


After all, handling investments is a business in itself, ‘ sup- 
plemental business carried on by the investor for the purpose 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are be- 
ing constantly appraised with respect to 
their possible effects on his individual in- 
vestment program. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 

of every pertinent factor. 


Keen discrimination is required to de- 
termine the issues which have the best 
prospects in the transition and early post- 
war period. It is a problem requiring the 
knowledge and experience of an organ- 
ization devoting its full time to the 
analysis and determination of security 
values. 


Renewal Rate 
Over 80 per cent 


of increasing his income, adding to his principal, and safe- Convincing evidence of the value of our personal 
“ guarding his future. No business can be successful if carried on supervisory service is to be found in the high rate of 
9 in a haphazard manner. Knowledge and experience are essential veneale aft — t 30 
to its planning and operation if capital is to be conserved and 
5 an adequate income derived. per cent of all expiring contracts have been renewed and 
wit many have been subscribers to our service continuously 
ithout guidance in a world of swiftly changing developments 

the investor is like a mariner without a compass. Few investors from five to fifteen years. 
- have the time or training to plan and supervise their programs You, too, should follow the example of these successful 
: personally and many have found a happy solution to their problem investors and enroll for personal investment supervision 
, by turning the task over to us. with Financial World Research Bureau. The fee is sur- 
8 prisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


CO Please send me the pamphlet “A Personalized Supervisory Service for the 
Investor.” 


Mail this coupon for 
further information, 
or better still send us 
a list of your holdings 
and let us explain 
how our Personalized 
Supervisory Service 
will point the way to 


(0 I enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable 
to my problem and if so, what the cost would be for supervision. My 
objectives are 


Income Capital Enhancement Safety 
It is understood that I incur no obligation by this request. 


better investment re- 
sults. 
June 


Cc. J. O'BRIEN, INC. 
NEW YORK, N. Y. 
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NOW’S THE TIME FOR 


RE-SOLICITATION is the keynote for a vic- 
Bond rallies plus continuous competition be- 
tween departments help to keep Bond a 
climb. Strategic poster 
displays... ings of “Mr. & Mrs. America,” 
the Treasury film . . . distribution of the War 
Finance Booklet, ‘How To Get There,” and the 
handy Bond-holding envelopes play an impor- 
tant part. But, above all else, arrange to have 


ery employee asked once more | 


ally urged once more—to meet his personal | 


quota in the Mighty 7th! 

The Payroll Savings Plan is the mainstay of 
every War Loan—meeting your plant : 
vital to the s we 
three last year. Put on an intensive “mop up" 
final to help mop up the Japs, cut the ten ; 
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